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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’'S REPORT

To the Honorable County Executive and
Members of the County Council
The County of Jefferson, Missouri

Report on the Financial Statements

We have audited the accompanying financial statésnefnthe governmental activities, each major fand
the aggregate remaining fund information of the i@pwof Jefferson (County), Missouri, as of and floe
year ended December 31, 2014, and the related twthe financial statements, which collectivelyrmise
the County of Jefferson, Missouri’'s basic finanai@tements as listed in the table of contents.

Management's Responsibility for the Financial Statents

Management is responsible for the preparation and gresentation of these financial statements in
accordance with the modified cash basis of accogridescribed in Note I; this includes determiningt tthe
modified cash basis of accounting is an acceptaddes for the preparation of the financial stateim@mthe
circumstancesManagement is also responsible for the design,amphtation, and maintenance of internal
control relevant to the preparation and fair preston of financial statements that are free fromtamal
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on thiesancial statements based on our audit. We coeductr
audit in accordance with auditing standards gelyesdcepted in the United States of America and the
standards applicable to financial audits contaimedGovernment Auditing Standardsssued by the
Comptroller General of the United States and thaviprons of U.S. Office of Management and Budget
("*OMB”) Circular A-133, “Audits of States, Local Governments, and Non-Rr@fganizations.” Those
standards require that we plan and perform thetdaodbbtain reasonable assurance about whether the
financial statements are free from material misstent.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosuréisein
financial statements. The procedures selected deperthe auditor's judgment, including the assessrog
the risks of material misstatement of the finanstatements, whether due to fraud or error. In ntaknose
risk assessments, the auditor considers internatraorelevant to the entity’s preparation and fair
presentation of the financial statements in orderdésign audit procedures that are appropriatehén t
circumstances, but not for the purpose of exprgsaimopinion on the effectiveness of the entitpteinal
control. Accordingly, we express no such opinigin audit also includes evaluating the appropriessnof
accounting policies used and the reasonablenesigrificant accounting estimates made by managerasnt
well as evaluating the overall presentation offthancial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a baersdur
audit opinions.
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Opinions

In our opinion, the financial statements referreélbove present fairly, in all material respedts, lespective
financial position — modified cash basis of the ggovnental activities, each major fund and the agpjee
remaining fund information of the County of JeffarsMissouri, as of December 31, 2014, and theactsge

changes in financial position for the year theneghith accordance with the modified cash basis cbaating

described in Note .

Basis of Accounting

We draw attention to Note | of the financial stagents, which describes the basis of accounting. The
financial statements are prepared on the modifash dasis of accounting, which is a basis of adoaoyn
other than accounting principles generally acceptetthe United States of America. Our opinions ao¢
modified with respect to this matter.

Other Matters
Required Supplementary Information

Management has omitted tmanagement’s discussion and analyfiat accounting principles generally
accepted in the United States of America, as agiplécto the modified cash basis of accounting, ireguo
be presented to supplement the basic financiamsgits. Such missing information, although noaw pf
the basic financial statements, is required by@beernmental Accounting Standards Board, who censii
to be an essential part of financial reporting jideicing the basic financial statements in an apjat®
operational, economic, or historical context. ©pmion on the basic financial statements is nf#ciéd by
this missing information.

Disclaimer of Opinion on Supplementary Information

Our audit was conducted for the purpose of fornepgnions on the financial statements that colletyiv
comprise the County’s basic financial statemeiitse supplementary information on pages 32 throggaré
presented for purposes of additional analysis ardnat a required part of the basic financial stetets.
Such information has not been subjected to thetiagdirocedures applied in the audit of the baisiarfcial
statements and, accordingly, we do not expresgigmmon or provide any assurance on it.

Other Information

Our audit was conducted for the purpose of fornepghions on the financial statements that colletyiv
comprise the County of Jefferson, Missouri's bd#i@ancial statements. The accompanying schedule of
expenditures of federal awards and related infdomadn pages 54 through 57 is presented for pugpoke
additional analysis as required by the U.S. OffideManagement and Budget Circular A-138udits of
States, Local Governments, and Non-Profit Orgaiopatand is not a required part of the basic financial
statements.

Such information is the responsibility of managemeand was derived from and relates directly to the
underlying accounting and other records used tpgpeethe basic financial statements. The informatias
been subjected to the auditing procedures apptigtie audit of the basic financial statements asrthin
additional procedures, including comparing and medmg such information directly to the underlying
accounting and other records used to prepare #ie fi@ancial statements or to the basic finansiatements
themselves, and other additional procedures inrdaocgce with auditing standards generally accepietie
United States of America. In our opinion, the imhattion is fairly stated, in all material respeats;elation to
the basic financial statements taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance witlsovernment Auditing Standardse have also issued our report dated May 21, 26015
our consideration of the County of Jefferson, Misgse internal control over financial reporting aod our
tests of its compliance with certain provisiondasf's, regulations, contracts, and grant agreenardother
matters. The purpose of that report is to desdhlescope of our testing of internal control ofreancial
reporting and compliance and the results of thsiirtg, and not to provide an opinion on internaitcol over
financial reporting or on complianc&hat report is an integral part of an audit perfednm accordance with
Government Auditing Standards considering the County of Jefferson, Missouiii$ernal control over
financial reporting and compliance.

Dauniel Joneo & rocaciares

DANIEL JONES & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
ARNOLD, MISSOURI

May 21, 2015
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI

STATEMENT OF NET POSITION - MODIFIED CASH BASIS

AS OF DECEMBER 31, 2014

ASSETS
Cash and cash equivalents
Investments
Due from Collector of Revenue
Due from various taxing authorities and others
Restricted cash and investments

TOTAL ASSETS

LIABILITIES
Due to various taxing authorities and others
Total liabilities

NET POSITION
Restricted for:
Neighborhood Improvement District bond payment essrve funds
Certificates of Participation payment and resenral$
Special revenue funds restricted by state statute
Unrestricted
Total net position

TOTAL LIABILITIES AND NET POSITION

The accompanying notes are an integral part ofsthigment.
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Governmental
activities

$ 23,056,589
19,039,816
3,645,977

105

889,630

$ 46,632,117

$ 960,527

960,527

676,191
267,403
23,767,927
20,960,069

45,671,590

$ 46,632,117




HILLSBORO, MISSOURI

THE COUNTY OF JEFFERSON

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2014

Net (expense)
revenue and

changes in
Program revenues net position
Charges Operating grants Capital Total
for contributions and grants and governmental
Function/Program Expenses services debt proceeds contributions activiie
Governmental activities
General county government $ 13,431,484% 1,158,319 $ 55,913 $ - % (12,217,252)
Financial administration 836,203 2,931,848 - - 2,095,645
Property valuation and recording 2,154,378 1,071,841 357,145 - (725,392)
Administration of justice and law enforcement 22,698 6,104,694 3,714,355 103,045 (12,775,954)
Health and welfare 2,800,042 - 76,883 - (2,723,159)
Maintenance of roads 20,680,944 24,168 442,562 4,077,988 (16,136,226)
Parks and recreation 1,234,203 161,134 1,962 - (1,071,107)
Community and economic development 1,067,964 - - 1,067,964 -
Debt Service:
Principal payments 1,913,788 - - 261,348 (1,652,440)
Interest and fiscal charges 748,299 - - - (748,299)
Total governmental activities $ 67,565,353 $ 11,452,004 $ 4,648,820 $ 5,510,345 (45,954,184)

General revenues:
Taxes:
Property taxes, levied for:
General purposes
Sales tax
Other taxes
Interest

Proceeds from sale of capital assets

Miscellaneous

Total general revenues

Change in net position

Net position, beginning of year

Net position, end of year

The accompanying notes are an integral part ofsthiement.
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10,262,532
30,664,571
5,352,809
108,399
25,043
41,744

46,455,098

500,914

45,170,676

S 45671500



THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI
BALANCE SHEET - MODIFIED CASH BASIS - GOVERNMENTAL FU NDS

AS OF DECEMBER 31, 2014

ASSETS
Cash and cash equivalents
Investments
Due from Collector of Revenue
Due from various taxing authorities and others
Restricted cash and investments

Total assets

LIABILITIES
Due to various taxing authorities and others
Total liabilities

FUND BALANCES
Restricted
Assigned
Unassigned
Total fund balances

Total liabilities and fund balances

Non-Major Total

Road and Law Road Parks and Capital Debt Governmental Gvernmental

General Bridge Enforcement Tax Assessment Recreation Impvement Service Funds Funds
$ 4654149 $ 3168919 $ 1,891,756 $ 7,512,634 $ 725478 $ 512,242 $ 1,469,927 $ - $ 3121484 $ 23,056,589
6,050,355 1,000,000 - 4,360,021 - - 6,894,440 - 735,000 19,039,816
791,541 1,286,150 - - 501,465 262,190 - 53,965 750,666 3,645,977
- - - - 105 - - - - 105
- - - - - - 267,403 622,226 1 889,630
$ 11,496,045 $ 5455069 $ 1,891,756 $ 11,872,655 $ 1,227,048 $ 774432 $ 8,631,770 $ 676,191 $ 4,607,151 $ 46,632,117
$ 875,07% 6371 $ 51,983 $ - 8 -3 9 3 - $ - $ 27,089 $ 960,527
875,075 6,371 51,983 - - 9 - - 27,089 960,527
- 5,448,698 - 11,872,655 1,227,048 774,423 267,403 676,191 4,445,103 24,711,521
2,551,603 - 1,839,773 - - - 8,364,367 - 134,959 12,890,702
8,069,367 - - - - - - - - 8,069,367
10,620,970 5,448,698 1,839,773 11,872,655 1,227,048 774,423 8,631,770 676,191 4,580,062 45,671,590
$ 11,496,045 $ 5455069 $ 1,891,756 $ 11,872,655 $ 1,227,048 $ 774432 $ 8,631,770 $ 676,191 $ 4,607,151 $ 46,632,117

The accompanying notes are an integral part ofstiiement.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - MODIFIED CASH BASIS - GOVE RNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Non-Major Total
Road and Law Road Parks and Capital Debt Governmental Goernmental
General Bridge Enforcement Tax Assessment Recreation Impr@ment Service Funds Funds
Revenues
Property taxes 775,984 $ 5,461,695 $ - $ - 0% 1,323,706 $ 840,998 $ -8 - 0% 2,804,536 $ 11,206,919
Special assessments - - - - - - - 261,348 - 261,348
Sales tax 11,019,125 3,033,901 11,019,005 7,864,934 - - - - - 32,936,965
Other taxes 804,742 761,506 - - 8,082 5,537 - - 2,767 1,582,634
Grants, distributions and reimbursements 1,586,326 4,106,633 419,744 - 334,869 317 280,865 - 1,275,142 8,003,896
Fees, licenses and permits 10,090,139 419,461 2,000,169 - 10,962 161,134 - - 1,168,857 13,850,722
Interest 35,929 1,667 1,173 10,192 92 226 55,305 234 3,581 108,399
Other 15,336 22,293 50,817 - - 1,645 - - 250 90,341
Total revenues 24,327,581 13,807,156 13,490,908 7,875,126 1,677,711 1,009,857 336,170 261,582 5,255,133 68,041,224
Expenditures
Current
General county government 12,017,234 - - - - - - - 97,834 12,115,068
Financial administration 573,168 - - - - - - - 238,943 812,111
Property valuation and recording 272,844 - - - 1,672,263 - - - 201,767 2,146,874
Administration of justice and law enforcement 6,750,368 - 14,955,264 - - - - - 666,576 22,372,208
Health and welfare 27,670 - - - - - - - 2,772,371 2,800,041
Maintenance of roads - 9,263,695 - - - - - - - 9,263,695
Parks and recreation - - - - - 1,202,310 - - - 1,202,310
Community development - - - - - - - - 1,067,964 1,067,964
Debt service:
Principal payments 628,788 - - - - - 1,130,000 155,000 - 1,913,788
Interest and fiscal charges - includes cost of
issuance related to 2013 NIDS 13,912 - - - - - 654,078 80,309 - 748,299
Capital outlay:
Construction of roads and bridges - 5,541,149 - 5,309,272 - - - - - 10,850,421
Property, equipment and buildings 1,198,238 541,937 150,788 24,892 4,895 31,894 - - 319,930 2,272,574
Total expenditures 21,482,222 15,346,781 15,106,052 5,334,164 1,677,158 1,234,204 1,784,078 235,309 5,365,385 67,565,353
Revenues over (under) expenditures 2,845,359 (1,539,625) (1,615,144) 2,540,962 553 (224,347) (1,447,908) 26,273 (110,252) 475,871
Other financing sources (uses):
Transfers (2,901,853) 514,444 1,836,836 (514,444) 122,040 - 936,000 - 6,977 -
Lawsuit settlement - - - - - - - - - -
Redemption of temporary municpal notes - - - - - - - - - -
Proceeds from sale of bonds - - - - - - - - - -
Proceeds from the sale of property 25,043 - - - - - - - - 25,043
Total other financing sources (uses) (2,876,810) 514,444 1,836,836 (514,444) 122,040 - 936,000 - 6,977 25,043
NET CHANGE IN FUND BALANCES (31,451) (1,025,181) 221,692 2,026,518 122,593 (224,347) (511,908) 26,273 (103,275) 500,914
Fund balances, beginning of year 10,652,421 6,473,879 1,618,081 9,846,137 1,104,455 998,770 9,143,678 649,918 4,683,337 45,170,676
Fund balances, end of year 10,620,970$ 5448,698 $ 1,839,773 $ 11,872,655 $ 1,227,048 $ 774,423 $ 8,63L,770 $ 676,191 $ 4,580,062 $ 45,671,590

The accompanying notes are an integral part ofsthigment.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
STATEMENT OF FIDUCIARY NET POSITION
MODIFIED CASH BASIS - AGENCY FUNDS

AS OF DECEMBER 31, 2014

Agency
Funds
ASSETS
Cash and cash equivalents $ 67,201,195
Due from Collector of Revenue 4,840,276
TOTAL ASSETS $ 72,041,471
LIABILITIES
Due to various taxing authorities and others $ 62,251,286
Protested taxes 1,242,077
Funds held in trust 62,855
Due to other funds 8,485,253
TOTAL LIABILITIES $ 72,041,471

The accompanying notes are an integral part ofsthigment.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The County of Jefferson, Missouri (County) (Jeffer€ounty), which is governed by a seven member
county council and a county executive, was estadtisn 1818 by an Act of the Missouri Territory.

As discussed further in Note I, these financiatesteents are presented on the modified cash basis of
accounting. This modified basis of accounting d#fécom accounting principles generally accepted in
the United States of America (GAAP). Generally @ted accounting principles include all relevant
Governmental Accounting Standards Board (GASB) pumicements.

A.

Reporting Entity

As required by generally accepted accounting ppiesi as applicable to the modified cash basis
of accounting, these financial statements predemtCounty and its component units, legally
separate entities for which the County is finartigiatcountable.

The decision to include a potential component imthe County’s reporting entity is based on
the criteria set forth in governmental accountitendards. Criteria for including a potential
component unit within the reporting entity includibd® governing body’s ability to exercise
financial accountability as the primary, but not tbnly, criteria for inclusion. Financial
accountability includes control or dependence dusiget adoption, taxing authority, funding
and appointment of the respective board. Based upe application of these criteria, the
County of Jefferson, Missouri, Public FacilitiestAarity, Inc. (PFA) has been determined to be
a component unit of the County.

The PFA is a non-profit organization originally fieed to finance the construction of the
Jefferson County Jail and the purchase of a Cousthd\nnex. The PFA was established in
1990. If the PFA has any financial transactionsrdua fiscal year, the financial information
would be incorporated in the County’s financialtetaents using the blending method. Under
the blending method, transactions of a componeittana presented as if they were executed
directly by the primary government. The PFA doesissue separate financial statements. The
PFA had no activity during the year.

The County Council are also responsible for appminthe members of the board of the
following other organizations, but the County’s aaatability for these entities does not extend
beyond making these appointments. These orgamizatio not meet the criteria for inclusion as
component units, therefore, they are not includedamponent units with the County’s financial
reporting entity.

County Action Corporation (Jefferson-Franklin)
Community Mental Health Fund (COMTREA)
Developmental Disabilities Resource Board
Jefferson County Public Sewer District
Mid-East Area Agency on Aging

Northeast Public Sewer District

Port Authority of Jefferson County, Missouri
East-West Gateway Coordinating Council



THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coirtued)

A. Reporting Entity (concluded)

Economic Development Corporation of Jefferson Cpunt
Jefferson County Industrial Development Authority

Jefferson County Library Board

Rock Creek Public Sewer District

Selma Village Sewer District

Special Road District, Festus and Hillsboro

Workforce Investment Board Members — Jeffersonf@marCounties

The Circuit Courts are not included in the finahstatements of the County, as they are an office
of the State of Missouri, which is administered andited at the State level.

B. Basis of Presentation

Government-wide Financial Statements:

The Statement of Net Position and the StatemeAtbvities present financial information about
the County as a whole. These statements includefittancial activities of the primary
government and distinguish between governmentalbarsihess-type activities. Governmental
activities generally are financed through taxesergovernmental revenues, and other non-
exchange transactions. Business-type activitiediaanced in whole or in part by fees charged
to external parties for goods or services. ThenBodoes not have any such activities.

The Statement of Net Position presents the findeciadition of the governmental activities of
the County at year-end. The Statement of Actwitiresents a comparison between direct
expenses and program revenues for each functitred@ounty’s governmental activities. Direct
expenses are those that are specifically assoaiathedind are clearly identifiable to a particular
function. Amounts reported gsogram revenuesiclude (a) charges to customers or applicants
who purchase, use or directly benefit from goodsyises or privileges provided by a given
function, and (b) grants and contributions thatrasdricted to meeting the operational or capital
requirements of a particular program. Taxes, uncésd interest earnings, gains, and other
miscellaneous revenue not properly included anymmogram revenuesre presented instead as
general revenues. The comparison of direct exjgenih program revenues identifies the extent
to which each governmental function is self-finagcor draws from the general revenues of the
County.

Fund Financial Statements:

Following the government-wide financial statememti® separate financial statements for
governmental funds and fiduciary funds. Presentyy County has no proprietary funds.
Fiduciary funds are excluded from the governmertteninancial statements. Major individual
governmental funds are reported as separate columiise fund financial statements. The
County has determined that the General, Road andg&®r Law Enforcement, Road Tax,
Assessment, Parks and Recreation, Capital Impravemed Debt Service funds are major
governmental funds. All other governmentainds are reported in one column labeled

10



THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

B.

Basis of Presentation (continued)
Fund Financial Statementéconcluded)

“Non-major Governmental Funds.” If applicable, ttedal fund balances for all governmental
funds is reconciled to total net position for goweental activities as shown on the statement of
net position. The net change in fund balance tbrgavernmental funds, if applicable, is
reconciled to the total change in net position laews on the statement of activities in the
government-wide financial statements.

The fund financial statements of the County arenized on the basis of funds, each of which is
considered a separate accounting entity with sdHring accounts that comprise its assets,
liabilities, fund balances/net position, revenues &xpenditures, or expenses. Governmental
resources are allocated to and accounted for iivithehl funds based upon the purposes for
which they are to be spent and the means by wipelmding activities are controlled. The

various funds are summarized by type in the basantial statements. The following fund types
are used by the County:

Governmental Fund Types

Governmental funds are those through which moseguowental functions are financed. The
County’s expendable financial resources and thatedl liabilities are accounted for through
governmental funds. The measurement focus is uptermination of and changes in financial
position rather than upon net income.

The following are the County’s governmental majords:

General Fund — The General Fund is the generahtipgrfund of the County. It is used

to account for all financial resources except thespiired to be accounted for in another
fund. Due to the loss of sales tax revenue, tlpgaty tax rollback was waived and a
$.0238 property tax levy was added.

Road and Bridge Fund — A Special Revenue Fund tseatcount for receipts of the
County-wide $.2136 property tax levy and relategeexitures for road maintenance and
improvement projects.

Law Enforcement Fund — A Special Revenue Fund tedcord the County-wide one
half of one percent sales tax receipts and relagdenditures to support law
enforcement.

Road Tax Fund — A Special Revenue Fund used taddabe County-wide one half of
one percent sales tax receipts and related expeaslitor general road maintenance.

Assessment Fund — A Special Revenue Fund useadodreevenue received from state
reimbursement and a fee of six-tenths of a peroérall property tax collections and
related expenditures for the operation of the Asses office. The Missouri Legislature

11



THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coirtued)

B. Basis of Presentation (concluded)

Governmental Fund Types (concluded):

through Senate Bill 711 in 2009 provided an addalowvithholding of tax collections of
1/8 of one percent capped at a total witthingl of $125,000. The County’s General
Fund also contributes to the Assessment Fund arstlalyte, must contribute at least the
average of the three previous years.

Parks and Recreation Fund — A Special Revenue Esed to record the County-wide
$.0283 property tax levy and related expenditu@sldnd acquisition, and for park
maintenance, improvements and park programs.

Capital Improvement Fund — A Capital Projects Fusdd to account for the financial
resources used for the acquisition or construatiomajor capital facilities funded with
the proceeds of a lawsuit settlement that was vedein 2005, and Certificates of
Participation issued in 2010 and 2012.

Debt Service Fund — The Debt Service Fund is useattount for the accumulation of
resources for, and the payment of, long-term dehtipal, interest, and associated costs
related to the Neighborhood Improvement Distriatd®issued in 2010, 2012 and 2013.

The other governmental funds of the County are idensd non-major funds. They include
special revenue funds, which account for the prdeed specific revenue sources that generally
are legally restricted to expenditures for spe@ficposes. In addition, the County Building Fund
is a non-major capital projects fund used for tlequésition or construction of major capital
facilities funded with the proceeds of the 2001tifleates of Participation.

Fiduciary Fund Types

Agency — Agency funds are used to account for assstl by the County in a trustee capacity as
an agent of individuals, private organizations,eotfunds or other governmental units. Agency
funds are accounted for and reported similarlyht® ¢jovernmental funds. Agency funds are
custodial in nature (assets equal liabilities) aadnot involve the measurement of results of
operations. These funds account for activitiesotiections for other taxing units by the Collector

of Revenue and other agency operations.

C. Basis of Accounting

Basis of accounting determines when transactioesracorded in the financial records and
reported on the financial statements. Governmedewiinancial statements and fund financial
statements are prepared using the modified cash bhsccounting. This basis of accounting
recognizes assets, liabilities, net position/fundity, revenues and expenditures/expenses when
they result from cash transactions except thapthrehase of investments are recorded as assets;
funds collected through the agency funds, not getitted, are recorded as liabilities and as
receivables and revenue in the fund statementp@gable; and as applicable, the receipts of

12



THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coirtued)

C. Basis of Accounting (concluded)

proceeds of tax anticipation notes are recordddhbiities. This is a basis of accounting other
than accounting principles generally accepted énihited States of America.

As a result of the use of this modified cash ba$iaccounting, certain assets (such as accounts
receivable and capital assets), certain revenueh @s sales and property taxes due and revenue
for billed or provided services not yet collected@rtain liabilities (such as accounts payable,
accrued expenses, certificates of participationraighborhood improvement district bonds and
obligations under capital leases) and certain esggsuch as expenditures for goods or services
received but not yet paid) are not recorded indligmncial statements.

If the County utilized the basis of accounting mtiaed as generally accepted, the fund financial
statements for governmental funds would use theifraddaccrual basis of accounting, while the

fund financial statements for proprietary fund typi¢ applicable, would use the accrual basis of
accounting. All government-wide financials would Ipeesented on the accrual basis of
accounting.

D. Property Taxes

Property taxes attach as an enforceable lien opepip as of January 1. Taxes are levied on
October 1 and tax bills are mailed to taxpayermsawember, at which time they are payable. All
unpaid property taxes become delinquent as of daryeof the following year. From 1984 to
2008, sales tax receipts were sufficient to rolikothe General Fund property tax levy to zero.
From 2009 to 2013, sales tax receipts were ingefficto fully roll back the property tax levy.
As a result, the county property tax was levieche 014 General Fund property tax levy is
$0.0238 or slightly less than three (3) cents A€0%f assessed valuation.

The assessed valuation of the tangible taxablegptypdncluded within the County’s boundaries
for the calendar year 2014, for purposes of taratias:

Real Estate $ 2,359,787,426
Personal Property 624,779,916
$ 2,984,567,342

During 2014, the County Council approved a $0.5@8Kllevy per $100 of assessed valuation of
tangible taxable property for the calendar yeard2@dr purposes of County taxation, as follows:

General revenue $ 0.0238

Parks and recreation 0.0283

Road and bridge 0.2136

Health 0.0758

Developmentally disabled 0.0948

Mental health 0.0948
$ 0.5311
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

E.

Cash Deposits and Investments

Deposits and investments are stated at cost, vdpphoximates market. Cash balances for all the
County Treasurer funds are pooled and investede@xktent possible. Interest earned from such
investments is allocated to each of the funds basdtie funds’ average daily cash balance.

State law authorizes the deposit of funds in bamid trust companies or the investment of funds
in bonds or treasury certificates of the Unitedt€3taother interest bearing obligations guaranteed
as to both principal and interest by the Unitedt€Stabonds of the State of Missouri or other
government bonds, or time certificates of depgsibvided, however, that no such investment
shall be purchased at a price in excess of pamdd$-in the form of cash on deposit or time
certificates of deposit are required to be insurgdhe Federal Deposit Insurance Corporation
(FDIC) or collateralized by authorized investmehtdd in the County’'s name at third-party
banking institutions. Details of these cash am@stment balances are presented in Note II.

Restricted Cash and Investments

The Certificates of Participation used to redeemsddold revenue bonds and to finance the
County’s administration building and the Neighbatdmprovement District (NID) Bonds used

to finance certain neighborhood improvements requdive County to establish and maintain
prescribed amounts of reserves (consisting of eash investments) that can be used only to
service the Certificates and the Bonds. In addlitibe proceeds derived from special assessments
are restricted to pay the principal and interesthenNID bonds when due.

Interfund Transactions

During the course of operations, numerous tramsagtbccur between individual funds for goods
provided or services rendered. These receivablg@payables, if applicable, are classified as “Due
from other funds” or “Due to other funds” on thel&8&e Sheet — Modified Cash Basis —
Governmental Funds.

Legally required transfers are reported as “trasgfé by the recipient fund and as “transfers out”
by the disbursing fund.

Elimination of interfund activity has been made fmvernmental activities in the government-
wide financial statements.

Governmental Fund Balances

In the Governmental fund financial statements ftilewing classifications are used to define the
governmental fund balances:

Nonspendable — This consists of the governmental halances that are not in spendable form or

legally or contractually required to be maintairniethct. The County has no nonspendable fund
balance as of December 31, 2014.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

H.

Governmental Fund Balances (concluded)

Restricted — This consists of the governmental foaldnces that are legally restricted by outside
parties or by law through constitutional provisi@msenabling legislation. The County’s restricted
funds consist of various taxes approved by votersspecific purposes, special revenue funds
restricted by state statute and debt obligatidetails of these balances are presented in Note XII

Committed — This consists of the governmental fbathnces that can only be used for specific
purposes pursuant to constraints imposed by foenabn (resolution) of the Board of County

Council, the County’s highest level of decision-imgkauthority. The County has no committed
fund balances as of December 31, 2014.

Assigned — This consists of the governmental fuathrices that are intended to be used for
specific purposes by a) County Council or b) CouBkecutive. Details of these balances are
presented in Note XII.

Unassigned — This consists of the governmental duticht do not meet the definition of
“nonspendable,” “restricted,” “committed,” or “agsied.”

Unless specifically identified, expenditures acteduce restricted balances first, then committed
balances, next assigned balances, and finally igmeskbalances. Expenditures for a specifically
identified purpose will act to reduce the spedifassifications of fund balance that is identified.

Net Position

Net position represents the difference betweentassal liabilities. Net position is reported as
restricted when there are limitations imposed airthse either through the enabling legislation
adopted by the County or through external restmstiimposed by creditors, grantors, or laws or
regulations of other governments. All remaining pesition is reported as unrestricted. The
County applies restricted resources first whenxgerse is incurred for purposes for which both
restricted and unrestricted net position is avélabThe following net position was reported as
restricted:

Payment of principal and interest on

Certificates of Participation $ 676,191
Payment of principal and interest on Neighborhood
Improvement District bonds $ 267,403
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coirtued)

J.

Net Position (concluded)

Special revenue funds restricted by state statute:

Road and Bridge 5,448,698
Road Tax 11,872,655
Assessment 1,227,048
Parks and Recreation 774,423
Police Officer Training 61,170
Post Commission 39,850
Sheriff Revolving 482,161
Inmate Security 206,847
Prosecuting Attorney Training 33,507
Prosecuting Attorney Delinquent Tax 71,581
Prosecuting Attorney Bad Check 149,899
Prosecuting Attorney Victim Advocate (1,008)
SVDV 1,902
Recorder of Deeds 1,041,880
Mental Health 1,835,302
Jefferson County LEPC 5,449
Election Services 142,368
Tax Maintenance 374,179
NID Projects 1
Justice Assistance Grant 15
Total Special Revenue Funds Restricted by Steite 23,767,927
Total Restricted Net Position $ 24,711,521

Use of Estimates in Financial Statements

Preparation of these financial statements requir@sagement to make estimates and assumptions
that affect certain reported amounts and disclasusecordingly, actual results could differ from
those estimates.

Extraordinary and Special Items

Extraordinary items are transactions or events d@natboth unusual in nature and infrequent in
occurrence. Special items are transactions ortgubat are within the control of the County
Council and that are either unusual in nature fsequent in occurrence. No extraordinary items
or special items occurred during the year endeceideer 31, 2014.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coriaded)

L.

Adoption of New Accounting Standards

For the year ended December 31, 2014, the Countpted! GASB Statement No. 6Fitancial
Reporting for Pension Plans’ and Statement No. 68Atcounting and Reporting for Pensions.” The
objectives of these statements are to revise mgisitcounting and financial reporting requirements
for most pension plans, and to revise and estahkst financial reporting requirements for most
governments that provide their employees with pemisenefits.

For the year ended December 31, 2014, the Couniyted GASB Statement No. 696ver nment
Combinations and Disposals of Government Operations.” The objective of this statement is to
establish accounting principles for government mergand acquisitions as well as government
disposals.

For the year ended December 31, 2014, the Coumipted! GASB Statement No. 70Actounting
and Financial Reporting for Nonexchange Financial Guarantees.” The objective of this statement is
to establish accounting principles for situatiodengovernmats extend financial guarantees for the
obligations of another government, a not-for-prefitity, or a private entity without directly reeieig
equal or approximately equal value in exchange(@xchange transaction).

CASH AND INVESTMENTS

The County is governed by the deposit and investtimaitations of state law which authorize the tgpe
of investments as described in footnote I. Theoditp and investments held at December 31, 2014, an
reported at cost, are as follows:

Type Cost

Deposits:

Demand deposits $ 7,279,883

Cash on hand 455

Overnight (Sweep) repurchase account 83,319,000

Debt service escrow 548,076
Investments:

Nonnegotiable certificates of deposit 19,039,816

Total deposits and investments $ 110,187,230

Reconciliation to financial statements:
Statement of Net Position

Cash and cash equivalents $ 23,056,589

Investments 19,039,816

Restricted cash and investments 889,630
Statement of Fiduciary Net Position

Cash and cash equivalents 67,201,195

$ 110,187,230
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CASH AND INVESTMENTS (concluded)

Custodial Credit Risk — Deposits

For a deposit, custodial credit risk is the ristilin the event of a bank failure, the governnsedéposits
may not be returned to it. The County does notehawdeposit policy for custodial credit risk. Al o
December 31, 2014, none of the County’s bank belafic$31,056,444 was exposed to custodial credit
risk. In addition, as of December 31, 2014, $83,300 invested in Overnight (Sweep) Repurchase
Agreements was not subject to custodial credit, resk such funds were fully collateralized by the
pledging financial institution’s agent in the Coyistname.

Custodial Credit Risk — Investments

For an investment, custodial credit risk is thé thsat, in the event of the failure of the countetp, the
County will not be able to recover the value of ingestment or collateral securities that are ia th
possession of an outside party. The amount indeistenoney market mutual funds is not subject to
custodial credit risk. The County’s investmentippldoes not address custodial credit risk relatmng
investments.

Investment Interest Rate Risk

The County’'s investment policy limits investmenttordies to securities with a maturity of less than
twenty-four (24) months as a means of managingxsure to fair value losses arising from incregsi
interest rates. The County's investments earrréatebased on variable interest rates. Investments
(money market mutual funds) held at December 314 2thature on January 1, 2015.

Investment Credit Risk

The County’s investment policy does not addressstment credit risk, the risk of loss due to thkifa
of the security issuer. As of December 31, 2044 ,Gounty’s investments were rated as follows:

Investment Rating Amount
Money Market Mutual Funds AAAM  $ 548,076

Concentration of Investment Credit Risk

Concentration of investment credit risk is required be disclosed for any single investment that
represents 5% or more of total investments (exndivestments issued by or explicitly guarantegd b
the U.S. Government, investments in mutual fundsestments in external investment pools and
investments in other pooled investments). The Gobas no policy in place to minimize the risk o$$
resulting from over-concentration investments. T@eunty's investments were not exposed to
concentration of investment credit risk for theryeaded December 31, 2014.

LONG-TERM DEBT

The County has long-term debt for a variety of psgs including capital projects financing and geher
government.
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LONG-TERM DEBT (continued)

For the year ended December 31, 2014, the followiranges occurred in long-term debt:

Balance Balance Amounts
January 1, December 31,  Due Within
2014 Additions  Retirements 2014 One Year
Special Assessment Debt with
Government Commitment:
Neighborhood Improvement
District Bonds $ 2,829,994% - $ 155,000% 2,674,994% 165,000
Certificates of Participation 20,325,000 - 1,130,000 19,195,000 1,160,000
Capital Leases 628,788 - 628,788 - -
Total $  23,783,782% - $ 1,913,788% 21,869,994% 1,325,000

The Special Assessment Debt is liquidated fronCibbt Service Fund. The Certificates of Participati
are liquidated from the Capital Improvement Funthe capital leases are liquidated from the General
Fund.

A. Special Assessment Debt with Government Commitméiitighborhood Improvement District

Bonds

During 2010, Neighborhood Improvement District Berid the amount of $1,605,000 were issued

for the purpose of refinancing the County’'s Mun@iffemporary Notes, Series 2008, which were

issued to finance the costs of sewer improvememtstéd in the Berthold Estates, Claraned Heights,
Fenton Forest, Primrose Lane, and San Marino Neigidnd Improvement District. The bonds are

payable as to principal and interest from specisleasments upon real property benefited by the
applicable Project, and if not so, from currentoime and revenues and surplus funds of the County.
The Bonds bear interest rates ranging from 2.00%46% and mature March 1, 2030.

During 2012, the County issued $1,009,994 in Neaghbod Improvement District refunding bonds
to current refund $1,010,000 of the Neighborhoo@rmement District bonds. Series 2004, which
were issued to finance the costs of improvemertaténl in Buene Vista Neighborhood, fund a debt
service reserve, and pay the costs of issuance Bbimds are payable as to principal and interest
from special assessments upon real property beddsiy the applicable Project, and, if not so, from
current income and revenues and surplus funds efQbunty. The bonds bear interest at rates
ranging from 2.00% through 2.625% and mature Marc2024.

On August 26, 2013, the County issued $445,000arfe@al Obligation Neighborhood Improvement
District refunding bonds to refinance $414,074 loé tMark Drive Neighborhood Improvement
District Municipal Temporary Notes, Series 2012,ickhwere issued to finance sanitary sewer
improvement in the Mark Drive Neighborhood Distrigflark Drive NID), fund a debt service
reserve, pay the costs of issuance, and pay apatithe cost of the Mark Drive NID project. The
Bonds are payable as to principal and interest fspatial assessments upon real property benefited
by the applicable Project, and, if not so, fromreat income and revenues and surplus funds of the
County. The bonds have a maturity of March 1, 2@88 bear an interest rate of 3.85%.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

. LONG-TERM DEBT (continued)

A. Special Assessment Debt with Government Commitméygighborhood Improvement District
Bonds (concluded)

The following is a schedule of future minimum paynseof Special Assessment Debt at December

31, 2014:

Year Ending
December 31, Principal Interest Total
2015 $ 165,000% 77,260 $ 242,260
2016 119,994 114,458 234,452
2017 165,000 71,480 236,480
2018 170,000 67,441 237,441
2019 180,000 63,149 243,149
2020-2024 940,000 241,363 1,181,363
2025-2029 570,000 122,736 692,736
2030-2033 365,000 13,834 378,834

$ 2,674994% 771,721$ 3,446,715

B. Certificates of Participation

On March 25, 2010, Recovery Zone Economic Developniease Certificates of Participation
(Series 2010) in the amount of $1,945,000 wereedsevidencing interests in the right to receive
rental payments to be paid by the County of Jafferdlissouri, pursuant to an annually renewable
lease (the “2010 Lease”). The proceeds of theeS@010 Certificates were used to pay the costs of
providing lighting and control improvements throoghthe County, including highway departments,
security card access improvements at the CourthandeAdministration buildings, replacement of
windows at the Courthouse and heating, ventilagiod air conditioning upgrades at the Courthouse,
Juvenile Detention Center, Administration Annexg dail.

The 2010 Lease provides for, among other thinggatencome equal to the 2010 COPS proceeds
and a term that ends on the earlier of (a) the whatn all the Series 2010 Certificates have beé@h pa
in full or provision for payment thereof has beead® or (b) December 31, 2025. 2010 COPS are
secured by a pledge and assignment of all rigie, dnd interest of the County in and to a right of
possession of the Project for the remainder oteha of the Lease, and has the right to sublease it
interest in the Lease upon such terms as it deenaept. Terms of the Lease include, among other
things, rental payments equal to the principal emerest amounts of the 2010 COPS issuance, the
initial rental term, which ended December 31, 2048h renewal options for twenty (20) renewal
terms of one year in duration with the last terrdieg December 31, 2025, unless the County in its
sole discretion exercises 2010 Lease to extenwribs for each next succeeding Renewal Term. In
addition, the 2010 Lease provides that the Courdglgyations are year to year and such obligations
do not extend beyond the amount budgeted in theni@aubudgeted expenditures for any respective
fiscal year.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

LONG-TERM DEBT (continued)

B. Certificates of Participation (continued)

On June 15, 2010, Refunding Certificates of Pauditon Series 2010B (“2010B COPS”) were issued
evidencing interest in the right to receive rergayments to be paid by the County of Jefferson,
Missouri, pursuant to an annually renewable 1e48810B Lease”). The proceeds of the 2010B
COPS in the amount of $2,650,000 were used to adveefund the 2001 COPS, to fund a debt
service fund and pay certain costs of issuance.

The 2010B Lease provides for, among other thingstal income equal to 2010B COPS proceeds
and a term that ends on the earlier of (a) the waen all the 2010B COPS have been paid in full or
provision of payment thereof has been made or épye®nber 22, 2022. Terms of the 2010B Lease
include, among other things, rental payments etualrincipal and interest amounts of the 2010B
COPS issuance, the initial rental term, which enBedember 31, 2013, with renewal options for
twelve (12) renewal terms of one year in duratiagthvthe last term ending September 15, 2022,
unless the County in its sole discretion exercibesoption provided in the 2010B Lease to extesd it
term of each next succeeding Renewal Term. Intiaddithe 2010B Lease provides that the
County’s obligations are year to year and suchgalkilbns to not extend beyond the amount budgeted
in the County’s budgeted expenditures for any retsgefiscal year.

On May 23, 2012, Refunding Certificates of Partipn Series 2012 (“2012 COPS") were issued
evidencing interest in the right to receive rergayments to be paid by the County of Jefferson,
Missouri, pursuant to an annually renewable le&2@1@ Lease”). The proceeds of the 2012 COPS
in the amount of $17,315,000 were used to refued2007 COPS, which were issued to finance a
new law enforcement administration building andejole detention facility, renovate the existing
county jail, and to fund a debt service fund angl @atain costs of issuance.

The 2012 Lease provides for, among other thinggaténcome equal to 2012 COPS proceeds and a
term that ends on the earlier of (a) the date wdlenhe 2012 COPS have been paid in full or
provision of payment thereof has been made or ()l A5, 2028. Terms of the 2012 Lease include,
among other things, rental payments equal to graicand interest amounts of the 2012 COPS
issuance, the initial rental term, which ended Ddwer 31, 2013, with renewal options for terms of
one year in duration with the last term ending ApS, 2028, unless the County in its sole discretio
exercises the option provided in the 2012 Leasextend its term of each next succeeding Renewal
Term. In addition, the 2012 Lease provides thatGounty’s obligations are year to year and such
obligations do not extend beyond the amount budgetéhe County’s budgeted expenditures for any
respective fiscal year.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

LONG-TERM DEBT (concluded)

B. Certificates of Participation (concluded)

The following is a schedule of future minimum rdémpayments at December 31, 2014, under the
Leases, assuming the agreements are renewed each ye

Year Ending
December 31, Principal Interest Total
2015 $ 1,160,000% 613,547$ 1,773,547
2016 1,195,000 577,967 1,772,967
2017 1,230,000 540,267 1,770,267
2018 1,265,000 500,566 1,765,566
2019 1,310,000 458,824 1,768,824
2020-2024 7,080,000 1,585,181 8,665,181
2025-2028 5,955,000 375,762 6,330,762

$ 19,195000% 4,652,114% 23,847,114

C. Lease/Purchase Agreement

In 2011, the County entered into a lease purchgseement with a bank in order to purchase
vehicles. This lease is for a principal amount$6£8,000 at 2.75%. Principal and interest are
payable in three annual payments of $218,327. Wasspaid in full as of December 31, 2014.

In 2013, the County entered into a lease purchgseement with a bank in order to purchase
vehicles. This lease is for a principle amount$®f257,261 at 2.25%. Principal and interest are
payable in two annual payments of $649,925. This pad in full as of December 31, 2014.

. Legal Debt Margin

Under the statutes of the State of Missouri, tim Iof bonded indebtedness is 10% of the most tecen
assessed valuation. The computation is as follows:

2014 assessed valuation $ 2,984,567,342
Debt limit - 10% of assessed valuation $ 298,456,734
Bonded indebtedness applicable to debt limit

(Neighborhood Improvement District bonds) (2,6B4)0
Amount available in debt service fund 676,191
Legal debt margin $ 296,457,931
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

IV. CONDUIT DEBT

On December 27, 2006, the County approved the nssuaf up to $325,000,000 in Taxable Industrial
Revenue Bonds (River Cement Company Project) @nfie the cost of purchasing and constructing a
facility for an industrial development project witithe County deemed to be in the public interd$tese
bonds are secured by the property financed andayable solely from revenues received from the
project. Upon repayment of the bonds, ownershithefacquired facilities transfers (upon paymena of
nominal amount) to the private-sector entity serbigdhe bond issuance. Neither the County, theeSta
of Missouri, nor any political subdivision thereefobligated in any manner for repayment of thedson
Accordingly, the bonds are not reported as liabgiin the accompanying basic financial statements.

As part of the agreement, the River Cement Compd@uompany) has agreed to maintain a certain
headcount for specified periods or be subjectperaalty amount, and agreed to exclude certain prppe
from the Project so that property taxes generatiedl o the Project will be maintained. In additjiche
Company has agreed to make certain economic dewelap contributions to the County. These
contributions are to be placed in a fund to be usethe County for projects that foster job creatamd
community development exclusively for the benefitree public. The Company has also agreed to make
certain grant payments or Payments in Lieu of T@RHsOTS) for a period of fifteen years. The Caunt
allocates the PILOTS pro-rata to the taxing distritased on their annual ad valorem tax rates.

V. INTERFUND TRANSFERS

Transfers between funds for the year ended Dece®@ihe2014, are as follows:

Transfers In Transfers Outs

Major Funds
General Fund:

Law Enforcement Fund $ - % 1,836,836

Capital Improvement Fund - 936,000

Assessment Fund - 122,040

Prosecuting Attorney Victim Advocate Fund - 6,977

Total General Fund - 2,901,853

Law Enforcement:

General Fund 1,836,836 -
Assessment Fund:

General Fund 122,040 -
Road Tax Fund:

Road and Bridge Fund - 514,444
Road and Bridge Fund:

Road Tax Fund 514,444 -
Capital Improvement Fund:

General Fund 936,000 -
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V.

VI.

THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

INTERFUND TRANSFERS (concluded)

Transfers In Transfers Out

Non-Major Funds (Special Revenue)
Prosecuting Attorney Delinquent Tax Fund:

Prosecuting Attorney Victim Advocate Fund $ -$ 7,740
Prosecuting Attorney Victim Advocate Fund:
General Fund 6,977 -
Prosecuting Attorney Delinquent Tax Fund 7,740 -
Total Transfers $ 3,424,03% 3,423,837

Interfund transfers were used to move revenues fhenfund that ordinance or budget requires tcecoll
them to the fund that ordinance or budget requoespend them.

LAGERS RETIREMENT PLAN

A. Plan Description

Jefferson County participates in the Missouri LoGdvernment Employees Retirement System
(LAGERS), an agent multiple-employer public empleyetirement system that acts as a common
investment and administrative agent for local goxegnt entities in Missouri. LAGERS is a defined

benefit pension plan which provides retirementaliiity, and death benefits to plan members and
beneficiaries.

LAGERS was created and is governed by statuteoseREMo 70.600 through 70.755. As such, it is
the system’s responsibility to administer the lawaiccordance with the expressed intent of the
General Assembly. The plan is qualified underltiternal Revenue Code Section 401 (a) and it is
tax exempt.

The Missouri Local Government Employees Retiren®&ydtem issues a publicly available financial
report that includes financial statements and regusupplementary information. That report may be
obtained by writing to LAGERS, P.O. Box 1665, Jesten City, Missouri 65102 or by calling 1-800-
447-4334.

. Funding Policy

Jefferson County’s full-time employees do not cimtie to the pension plan. The Juneé"30
statutorily required contribution rates are 11.0@giferal), 12.5% (Police) and 14.1% (Roads) of
annual covered payroll. The contribution requirateeof plan members are determined by the
governing body of the County. The contribution\ps@ns of the County are established by state
statute.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

VI. LAGERS RETIREMENT PLAN (continued)

C. Annual Pension Costs and Net Pension Obligation

The County’s annual pension cost and net pensitigadion for the plan year ended June 30, 2014,
were as follows:

Annual required contribution $ 3,088,710
Interest on net pension obligation 38,834
Adjustment to annual required contribution (35,960)
Annual pension cost 3,091,584
Actual contributions 3,082,533
Increase (decrease) in NPO 9,051
NPO beginning of year 535,641
NPO end of year $ 544,692

The annual required contributed (ARC) was deterthias part of the February 29, 2012, and
February 28, 2013, annual actuarial valuations gushre entry age actuarial cost method. The
actuarial assumptions as of February 28, 2013udecl: (a) a rate of return on the investment of
present and future assets of 7.25% per year, comaigouannually, (b) projected salary increases of
3.5% per year, compounded annually, attributableinftation, (c) additional projected salary
increases ranging from 0.0% to 6.0% per year, dipgnon age and division, attributable to
seniority/merit, (d) pre-retirement mortality basex the 75% of the RP-2000 Combined Healthy
Table set back 0 years for men and O years for wormed (e) post-retirement mortality based on
105% of the 1994 Group Annuity Mortality table fmales set back O years for men and O years for
women. The actuarial value of assets was detedmiseng techniques that smooth the effects of
short-term volatility in the market value of invesnts over a five-year period. The unfunded
actuarial accrued liability is being amortized akeeel percentage of projected payroll on an open
basis. The amortization period as of February28d,2, was 23 years for the General division, 18
years for the Police division, and 20 years for Rwads division. The amortization period as of
February 28, 2013, was 30 years for the Generadidiv, 21 years for the Police division, and 19
years for the Roads division.

Three Year Trend Information
Fiscal Annual Percentage Net
Year Pension of APC Pension
Ended Cost (APC) Contributed Obligation
6/30/2012 $ 2,989,864 97.7% $ 531,176
6/30/2013 $ 3,088,317 99.9% $ 535,641
6/30/2014 $ 3,091,584 99.7% $ 544,692

Funding Status and Funding Progress

As of February 28, 2014, the most recent actuadhlation date, the plan was 94 percent funded.
The actuarial accrued liability for benefits wa9$& million, and the actuarial value of assets was
$55.5 million, resulting in an unfunded actuariacraued liability (UAAL) of $3.8 million. The
covered payroll (annual payroll of active employeesered by the plan) was $24.5 million, and the
ratio of the UAAL to the covered payroll was 16 qamnt.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

VI. LAGERS RETIREMENT PLAN (concluded)

C. Annual Pension Costs and Net Pension Obligationdlcded)

Funding Status and Funding Progress (concluded)

The schedule of funding progress, presented as witeemation following the notes to the financial
statements, presents multiyear trend informaticoutkvhether the actuarial value of plan assets is
increasing or decreasing over time relative toatteiarial liability for benefits.

VIl. COUNTY EMPLOYEES’ RETIREMENT FUND (CERF)

The County Employees’ Retirement Fund was estadalidty the State of Missouri to provide pension
benefits for County officials and employees.

A. Plan Description

The Retirement Fund is a cost-sharing multiple eygl defined benefit pension plan covering any
county elective or appointed officer or employeeosdn performance requires the actual performance
of duties during not less than (1,000) one thousanadls per calendar year in each county of the stat
except for any city not within a county and any miywof the first classification having a charterrfo

of government. It does not include county proseguattorneys covered under Sections 56.800 to
56.840, RSMo, circuit clerks and deputy circuitrkecovered under the Missouri State Retirement
System, county sheriffs covered under Sections487t6 57.997, RSMo and certain personnel not
defined as an employee per Section 50.1000(8), RSWe Fund was created by an act of the
legislature and was effective August 28, 1994.

The general administration and the responsibilay the proper operation of the fund and the
investment of the fund are vested in a board afadirs of nine persons.

B. Pension Benefits

Beginning January 1, 1997, employees attainingate of sixty-two years may retire with full
benefits with eight or more years of creditablevmer. The monthly benefit for County employees is
determined by selecting the highest benefit catedlaising three different prescribed formulas {flat
dollar formula, targeted replacement ratio formwad prior plan’s formula). A death benefit of
$10,000 will be paid to the designated beneficadrgvery active member upon his or her death.

Upon termination of employment, any member whoeisted is entitled to a deferred annuity, payable
at age sixty-two. Early retirement at age fiftyefiwith reduced benefit is allowed. Any member
with less than eight years of creditable servicéeits all rights in the fund but will be paid s her
accumulated contributions.

The County Employees’ Retirement Fund issues adidit@ancial statements. Copies of these
statements may be obtained from the Board of Doirectf CERF by writing to CERF, P.O. Box
2271, Jefferson City, MO 65102-2271, or by calling§73-632-9203.
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VII. COUNTY EMPLOYEES’ RETIREMENT FUND (CERF) (coheded)

C. Funding Policy

In accordance with State statutes, the Plan isddinidrough various fees collected by counties and
remitted to the CERF. Eligible employees are nemlito contribute 4% of their annual salary in
order to participate in the CERF. The County atéd and remitted to CERF, employee
contributions and statutory charges for the curyear and two preceding years as follows:

December 31, Contributions Charges

2014 $ 559,000 $ 1,074,000
2013 $ 510,000 $ 1,331,000
2012 $ 447,000 $ 1,285,000

VIIl. PROSECUTING ATTORNEY RETIREMENT FUND

In accordance with state statute Chapter 56.807 &3$h& County contributes monthly to the Missouri
Office of Prosecution Services for deposit to thedit of the Missouri Prosecuting Attorneys andcGiir
Attorney Retirement System Fund. Once remitted Stage of Missouri is responsible for administratio
of this plan. The County has contributed $7,752tie year ended December 31, 2014.

IX. POST-EMPLOYMENT BENEFITS

The County does not provide post-employment benaditcept as mandated by the Consolidated
Omnibus Budget Reconciliation Act (COBRA). The uiggments established by COBRA are fully
funded by employees who elect coverage under theahd no direct costs are incurred by the County.
Premiums paid during the year were $5,238 at Deee®b, 2014.

X. CLAIMS COMMITMENTS AND CONTINGENCIES

A. Litigation

The County is a defendant in various claims andiats, that seek monetary damages. The cases are
being fully defended and there are no specific plansettle any cases at this time. The outcome of
these claims and lawsuits are not presently detedoheé or are not expected to have a material
adverse effect on the financial statements; thezefto amount has been provided in the December
31, 2014, financial statements for any such clantlawsuits.
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X. CLAIMS COMMITMENTS AND CONTINGENCIES (concluded)

B. Compensated Absences

The County provides employees with up to five weekpaid vacation based upon the number of
years of continuing service. Earned vacation mayadtcumulated up to one year. Upon separation
from county employment, an employee shall be comsgkea for unused vacation. Sick leave is
earned at a rate of one day per month for a maximf20 days. Upon termination from county
employment, an employee is not reimbursed for whgsek leave except when the employee retires
after the age of 55, and the employee is a vestgdlogyee. An employee is vested after five years of
continuous employment with the County. Vestedyingt employees are compensated for unused
sick days at the rate of 40% of accrued sick dayhea date of termination of employment. This
provision applies only to employees hired befoeedffective date of the personnel policy dated June
6, 2006. Employees hired after the effective détihis policy will not be reimbursed for unusedksi
leave upon termination for any reason. In addjt@mmpensatory time is earned by various County
employees. Since the County utilizes the modif@s$h basis of accounting, they have not
determined the amount earned but unpaid for conapedsibsences at December 31, 2014.

C. Operating Leases

The County has entered into various operating fetsereal and personal property. The total annual
commitment required for these agreements is apmately $101,000.

The County has also entered into various operaliapes for equipment. The total annual
commitment required for these agreements is apmprabely $4,000.

D. Contracts
In the normal course of operations, the County tastracted for various services such as an
outsourcing arrangement for information technolotgw enforcement system data, computer
hardware and software maintenance, road constryctiaintenance and repair, etc. Each agreement
contains clauses for continuation or termination.

E. Federal and State Assisted Programs

The County has received proceeds from several dederd state grants. Periodic audits of these
grants are required and certain costs may be questias inappropriate expenditures under the grant
agreements. Such audits could result in the refoahdyrant monies to the grantor agencies.
Management believes that any required refundsgeiérthined necessary, will be immaterial. No
provision has been made in the accompanying fiaaistatements for the potential refund of grant
monies.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2014

RISK MANAGEMENT

The County is exposed to various risks of losséxae to torts; theft of, damage to and destructbn
assets; errors and omissions; injuries to employaed natural disasters, and has established a risk
management strategy that attempts to minimize $oasel the carrying costs of insurance. There have
been no significant reductions in coverage from phor year and settlements have not exceeded
coverage in the past three years.

The County is a member participant in a publictgnisk pool which is a corporate and political od
created pursuant to state statute (Chapter 537SM0OR1986). The purpose of the risk pool is tovde
liability protection to participating public ents, their officials, and employees. Annual contitns are
collected based on actuarial projections to prodadécient funds to pay losses and expenses. 8houl
contributions not produce sufficient funds to migtobligations, the risk pool is empowered witle th
ability to make special assessments. Members ardyj@nd severally liable for all claims againket
risk pool.

The County is also a member of the Missouri Asgammiaof Counties Self-Insured Workers’
Compensation and Insurance Fund. The County pugshasrkers’ compensation insurance through this
Fund, a non-profit corporation established for plaepose of providing insurance coverage for Missour
counties. The Fund is self-insured up to $250@800ccurrence and is reinsured up to the statlitorty
through excess insurance.

The County has also purchased commercial insurtmaather areas of risk that are not covered by the
public entity risk pool or self-insurance fund. éBe policies include reasonable deductible amourits.
only exception is in regard to the County’s vehiftéet, which is covered for liability only. In @ost-
benefit analysis, the County determined it is eff&ctive to forego the premiums and pay for repaird
replacement as needed. The portion of uninsureslikonot expected to be material with respech¢o t
financial position of the County.

FUND BALANCE CONSTRAINTS
The constraints on fund balance are listed in aggeein the Statement of Revenue, Expenditures, and

Changes in Fund Balance. The following table pitesidetail on fund balance constraints according to
balance classification and fund.
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI

NOTES TO THE BASIC FINANCIAL STATEMENTS

DECEMBER 31, 2014

FUND BALANCE CONSTRAINTS (concluded)

Major Special Revenue Funds

Parks Capital Non-Major
Road and Law Road Assess- and Improve- Debt Governmental
General Bridge Enforcement Tax ment Recreation ment Servic  Funds Total
Fund Balances:
Restricted for:
Roads and bridges $ ¢ 5,448,698¢% $ 11,872,655% - 8 - 8 - ¢ - ¢ $ 17,321,353
Assessment - - 1,227,048 - - - - 1,227,048
Parks and recreation - - - 774,423 - - - 774,423
Debt service - COPS - - - 267,403 267,403
Debt service - NIDS - - - - - 676,191 676,191
Palice officer training - - - - 61,170 61,170
Post commission - - - - 39,850 39,850
Sheriff revolving fund - - - - 482,161 482,161
Inmate security - - - 206,847 206,847
Prosecuting attorney -
training - - - 33,507 33,507
Prosecuting attorney -
delinquent tax fund - - - 71,581 71,581
Prosecuting attorney -
bad check fund - - - 149,899 149,899
Prosecuting attorney -
victim advocate fund - - - (1,008) (1,008)
SVDV fund - - - 1,902 1,902
Recorder of deeds - - - - 1,041,880 1,041,880
Mental health fund - - - 1,835,302 1,835,302
Jeff Co LEPC - - - - 5,449 5,449
Election services - - - 142,368 142,368
Tax maintenance - - - 374,179 374,179
NID projects - - - - - 1 1
JAG grant - - - - - - - 15 15
Total Restricted 5,448,698 11,872,655 1,227,048 774,423 267,403 676,191 4445103 24,711,521
Assigned for:
Prosecuting attorney
forfeitures 16,471 - - - - - 16,471
Courthouse beautification 437 - - - - - - 437
County discretionary fund 14,362 - - - - - 14,362
Animal control donations 20,333 - - - - - 20,333
Subsequent year's -
budget deficit 2,500,000 - - - - - - - 2,500,000
Drug forfeiture - - 73,709 - - - - - 73,709
Sheriff's commissary fund - 74,568 - - - - - 74,568
Sheriff equipment -
donation fund - 1,005 - - - - - 1,005
Prisoner phone fund - 69,714 - - - - - 69,714
Police memorial fund - 14,379 - - - - - 14,379
Sheriff's reserve fund - 934 - - - - - 934
JCMEG asset -
forfeiture fund - 24,855 - - - - - 24,855
Law enforcement - - 1,580,609 - - - - - - 1,580,609
Capital improvements - - - - - - 8,364,367 - 134,959 8,499,326
Total Assigned 2,551,603 - 1,839,773 - - - 8,364,367 - 134,959 12,890,702
Unassigned 8,069,367 - - - - - - - 8,069,367
$ 10,620,970¢ 5448,698% 1,839,773 11,872,655¢ 1,227,048% 774,423% 8,631,770$ 676,191  4,580,062¢ 45,671,590
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XIll. SUBSEQUENT EVENTS

XIV.

XV.

The County entered into a lease purchase agredorentltiple police vehicles. The principal amowrfit
this purchase is $508,000 with an interest rat2. 25%. The term of the lease is 20 months due ui@n
principal and interest payments of $261,544.

RECENT ACCOUNTING PRONOUNCEMENTS

The accounting principles governing the reportecbwams, presentation and related disclosures are
subject to change from time to time based on newnguncements and/or rules issued by various
governing bodies. The Governmental Accounting &iatls Board (GASB) is responsible for
establishing generally accepted accounting priesipfGAAP) for state and local governments.

In June 2012, the GASB issued Statement No.FéTahcial Reporting for Pension Plahand Statement
No. 68 “Accounting and Financial Reporting for PensibnsThe objective of these Statements is to
revise existing accounting and financial reportiaguirements for most pension plans, and to reassk
establish new financial reporting requirementsrfarst governments that provide their employees with
pension benefits. The requirements in StatemenBNare effective for periods beginning after Jue
2013, and the requirements in Statement No. 68féeetive for periods beginning after June 15, 2014

In November 2013, the GASB issued Statement No.“P&nsion Transition for Contributions Made
Subsequent to the Measurement Date — an amendfi@iSB Statement No.'68The objective of this
Statement is to clarify the guidance for the agian of the transition provisions of Statement K8,
“Accounting and Financial Reporting for Pension3he provisions of this Statement are requiredeto b
applied simultaneously with the provisions of Statat No. 68.

The effects on the County’s financial statementa essult of the adoption of these new pronouncésnen
are unknown.

ADOPTION OF NEW ACCOUNTING STANDARDS

For the year ended December 31, 2014, the Couniyted GASB Statement No. 6Fihancial Reporting
for Pension Plarisand Statement No. 68Atcounting and Reporting for Pensidng he objectives of these
statements are to revise existing accounting aahdial reporting requirements for most pensiongland

to revise and establish new financial reportinguiregnents for most governments that provide their
employees with pension benefits.

For the year ended December 31, 2014, the Countpted] GASB Statement No. 69GOvernment
Combinations and Disposals of Government Operatiorhe objective of this statement is to establish
accounting principles for government mergers aggiagions as well as government disposals.

For the year ended December 31, 2014, the Couriytedi GASB Statement No. 70Ac¢counting and
Financial Reporting for Nonexchange Financial Guaiees’ The objective of this statement is to establish
accounting principles for situations whgonvernmats extend financial guarantees for the obligatiohs
another government, a not-for-profit entity, or &vate entity without directly receiving equal or
approximately equal value in exchange (a nonexahtmagsaction).
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
GENERAL FUND - UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2014

Revenues:
Property taxes
Sales tax
Other taxes
Grants, distributions and reimbursements
Fees, licenses and permits
Interest
Other
Total revenues

Expenditures:
Current:

General county government
Financial administration
Property valuation and recording
Administration of justice and law enforcement
Health and welfare

Debt service:
Principal payments
Interest and fiscal charges

Capital outlay:
Property, equipment and buildings

Total expenditures

Excess of revenues over
(under) expenditures

Other financing sources (uses)
Transfers
Lawsuit settlement
Proceeds from the sale of property
Total other financing sources (uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Variance with

final budget
Budgeted amounts positive
Original Final Actual (negative)
$ 974,598 $ 974598 $ 775,984 (198,614)
10,070,000 10,070,000 11,019,125 949,125
752,915 752,915 804,742 51,827
1,800,736 1,844,808 1,586,326 (258,482)
10,141,239 10,141,239 10,090,139 (51,100)
24,519 24,519 35,929 11,410
4,370 4,370 15,336 10,966
23,768,377 23,812,449 24,327,581 515,132
13,374,116 13,135,754 12,017,234 1,118,520
593,988 593,988 573,168 20,820
280,040 280,040 272,844 7,196
7,882, 7,394,103 6,750,368 643,735
27,180 27,180 27,670 (490)
650,624 650,624 628,788 21,836
53,059 47,059 13,912 33,147
551,524 1,300,755 1,198,238 102,517
22,883,342 23,429,503 21,482,222 1,947,281
885,035 382,946 2,845,359 2,462,413
(3,854,962) (3,860,962) (2,901,853) 959,109
- - 25,043 25,043
(3,854,962) (3,860,962) (2,876,810) 984,152
(2,969,927) (3,478,016) (31,451) 3,446,565
10,652,421 10,652,421 10,652,421 -
$ 7,682,494 $ 7,174,405 $ 10,620,970 3,446,565
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
DEPARTMENTAL SCHEDULE OF EXPENDITURES - MODIFIED CA SH BASIS - BUDGET AND ACTUAL
GENERAL FUND - UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2014

Variance with

final budget
Budgeted amounts positive
Original Final Actual (negative)
EXPENDITURES:
Current:
General County Government:
Animal Control 484,373 484,293 % 445,430 38,863
Auditor 221,671 221,671 215,849 5,822
Board of Equalization 3,000 3,000 1,000 2,000
Building Department 771,246 771,546 636,632 134,914
Code Enforcement 201,941 201,941 173,317 28,624
County Agencies 10,000 10,000 10,000 -
County Clerk 1,032,471 1,032,471 1,025,179 7,292
County Council 124,171 124,171 118,783 5,388
County Executive 117,299 117,299 104,936 12,363
Economic Development 81,000 81,000 81,000 -
Emergency Management 198,153 176,468 169,342 7,126
Facility Services 1,371,538 1,370,138 1,328,830 41,308
Fleet Services 1,301,728 1,081,231 1,061,230 20,001
General Services 942,317 942,317 825,264 117,053
Information Technology 1,605,636 1,605,636 1,569,445 36,191
Insurance - Health 1,575,424 1,575,424 1,541,399 34,025
Insurance - Other 212,500 212,500 180,872 31,628
Insurance - Workmen's Compensation 115,000 115,000 74,014 40,986
Land Use and Development 394,613 394,613 203,840 190,773
Missouri University Extension Services 111,000 111,000 111,000 -
Organizations 43,000 42,700 38,348 4,352
Other 265,100 270,400 121,411 148,989
Payroll Taxes and Retirement 1,901,254 1,901,254 1,724,223 177,031
Planning and Zoning 289,681 289,681 255,890 33,791
13,374,116 13,135,754 12,017,234 1,118,520
Financial Administration:
Collector 437,740 437,740 418,438 19,302
Treasurer 156,248 156,248 154,730 1,518
593,988 593,988 573,168 20,820
Property Valuation and Recording:
Recorder of Deeds 280,040 280,040 272,844 7,196
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
DEPARTMENTAL SCHEDULE OF EXPENDITURES - MODIFIED CA SH BASIS - BUDGET AND ACTUAL
GENERAL FUND - UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2014

Variance with

final budget
Budgeted amounts positive
Original Final Actual (negative)
EXPENDITURES:
Administration of Justice and Law Enforcement:
Circuit Clerk 26,334 26,334 22,003 4,331
Circuit Courts 628,629 628,629 364,220 264,409
Family Court - - - -
Jury Script 494,500 494,500 341,648 152,852
Juvenile Office 3,136,122 3,180,194 3,019,817 160,377
Medical Examiner 346,422 346,422 346,421 1
Municipal Court 371,453 371,453 344,553 26,900
Prosecuting Attorney 2,101,649 2,099,449 2,070,290 29,159
Public Administrator 247,702 247,122 241,416 5,706
7,352,811 7,394,103 6,750,368 643,735
Health and Welfare 27,180 27,180 27,670 (490)
Debt Service:
Principal Payments 650,624 650,624 628,788 21,836
Interest and Fiscal Charges 53,059 47,059 13,912 33,147
703,683 697,683 642,700 54,983
Capital Outlay:
Property, Equipment and Buildings 551,524 1,300,755 1,198,238 102,517
Total Expenditures $ 22,883,342 $ 23,429,503 $ 21,482,222 % 1,947,281
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS

ROAD AND BRIDGE FUND - UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2014

Variance with

final budget
Budgeted amounts positive
Original Final Actual (negative)
Revenues:
Property taxes $ 5,441,510 $ 5441510 $ 5,461,695 $ 20,185
Sales tax 2,941,261 2,941,261 3,033,901 92,640
Other taxes 536,495 536,495 761,506 225,011
Grants, distributions and reimbursements 6,645,070 6,645,070 4,106,633 (2,538,437)
Fees, licenses and permits 400,763 400,763 419,461 18,698
Interest 6,037 6,037 1,667 (4,370)
Other 21,190 21,190 22,293 1,103
Total revenues 15,992,326 15,992,326 13,807,156 (2,185,170)
Expenditures:
Current:
Maintenance of roads:
Salaries 5,440,607 5,440,607 5,329,938 110,669
Office expense 20,100 20,100 16,070 4,030
Miscellaneous 25,420 31,420 14,298 17,122
Uniforms 26,000 26,000 22,697 3,303
Medical expense 12,000 12,000 6,544 5,456
Safety equipment & supplies 29,000 32,000 29,198 2,802
Parts and repairs 600,000 600,000 414,617 185,383
Building maintenance and repairs - - - -
Utilities 101,630 101,630 75,096 26,534
Insurance 1,364,918 1,364,918 1,097,706 267,212
Payroll taxes 442,804 442,804 405,828 36,976
Pension 684,683 684,683 674,563 10,120
Training 37,500 37,500 4,930 32,570
Property and buildings 281,139 281,139 265,281 15,858
C.AR.T. 185,658 185,658 153,515 32,143
Vehicle expenses 795,250 795,250 753,414 41,836
Capital outlay:
Property, equipment and buildings:
Equipment 282,280 279,280 229,635 49,645
Right-of-way 340,436 340,436 312,302 28,134
Construction of roads and bridges:
Contractual service 8,446,240 8,446,240 3,826,060 4,620,180
Road materials 1,370,000 1,364,000 1,257,305 106,695
Equipment rental 30,000 30,000 25,975 4,025
Sign material 50,000 50,000 47,698 2,302
Engineering fees 634,622 634,622 384,111 250,511
Total expenditures 21,200,287 21,200,287 15,346,781 5,853,506
Excess of revenues over
(under) expenditures (5,207,961) (5,207,961) (1,539,625) 3,668,336
Other financing sources (uses)
Transfers 2,625,000 2,625,000 514,444 (2,110,556)
Proceeds from the sale of property - - - -
Total other financing sources (uses) 2,625,000 2,625,000 514,444 (2,110,556)
NET CHANGE IN FUND BALANCE (2,582,961) (2,582,961) (1,025,181) 1,557,780
FUND BALANCE - BEGINNING OF YEAR 6,473,879 6,473,879 6,473,879 -
FUND BALANCE - END OF YEAR $ 3,890,918 $ 3,890,918 $ 5,448,698 $ 1,557,780
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
LAW ENFORCEMENT FUND - UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2014

Variance with

final budget
Budgeted amounts positive
Original Final Actual (negative)
Revenues:
Sales tax $ 10,070,000 $ 10,070,000 $ 11,019,005 $ 949,005
Grants, distributions and reimbursements 565,537 565,537 419,744 (145,793)
Fees, licenses and permits 2,101,276 2,144 547 2,000,169 (144,378)
Interest 1,027 1,027 1,173 146
Other 108,214 108,214 50,817 (57,397)
Total revenues 12,846,054 12,889,325 13,490,908 601,583
Expenditures:
Current:
Administration of Justice and Law Enforcement:
Salaries 9,801,207 10,048,453 9,718,807 329,646
Payroll taxes 737,442 764,685 725,049 39,636
Leased vehicles 72,000 72,000 59,563 12,438
Office expense 46,700 46,700 45,296 1,404
Contractual services 447 543 447 543 388,985 58,558
Professional services 34,000 34,000 30,000 4,000
Uniforms 78,900 80,100 46,812 33,288
Utilities 94,365 94,365 87,047 7,318
Insurance 1,944,580 1,999,393 1,893,330 106,063
Pension 1,162,168 1,200,729 1,123,109 77,620
Training 36,510 71,315 21,802 49,513
Other 526,967 525,211 291,276 233,935
Institutional placement 6,800 6,800 2,388 4,412
Prisoner medical expense 9,000 9,000 6,656 2,344
Prisoner transport 29,000 39,000 36,173 2,827
Prisoner food 450,000 450,000 432,230 17,770
Jail expense 93,205 93,205 45,546 47,659
Vehicle expense 1,200 1,200 1,195 5
Capital outlay:

Property, equipment and buildings 120,200 170,173 150,788 19,385
Total expenditures 15,691,787 16,153,872 15,106,052 1,047,820
Excess of revenues over

(under) expenditures (2,845,733) (3,264,547) (1,615,144) 1,649,403

Other financing sources (uses)
Transfers 1,994,945 1,994,945 1,836,836 (158,109)
Proceeds from the sale of property - - - -
Total other financing sources (uses) 1,994,945 1,994,945 1,836,836 (158,109)

NET CHANGE IN FUND BALANCE (850,788) (1,269,602) 221,692 1,491,294

FUND BALANCE - BEGINNING OF YEAR 1,618,081 1,618,081 1,618,081 -

FUND BALANCE - END OF YEAR $ 767,293 $ 348,479 $ 1,839,773 $ 1,491,294
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
ROAD TAX FUND - UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2014

Revenues:
Sales tax
Interest
Total revenues

Expenditures:
Capital outlay:

Property, equipment and buildings:
Right of way

Construction of roads and bridges:
Contractual services
Motor vehicle equipment
Road materials
Equipment rental
Sign material
Engineering fees
Total expenditures

Excess of revenues over
(under) expenditures

Other financing sources (uses)
Transfers
Total other financing sources (uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Variance with

final budget

Budgeted amounts positive

Original Final Actual (negative)
$ 7,200,000 $ 7,200,000 $ 7,864,934 $ 664,934
5,547 5,547 10,192 4,645
7,205,547 7,205,547 7,875,126 669,579
128,610 128,610 24,892 103,718
3,525,971 3,525,971 2,391,383 1,134,588
907,000 907,000 840,616 66,384
2,200,000 2,200,000 1,767,421 432,579
75,000 75,000 27,500 47,500
523,155 523,155 282,352 240,803
7,359,736 7,359,736 5,334,164 2,025,572
(154,189) (154,189) 2,540,962 2,695,151
(2,625,000) (2,625,000) (514,444) 2,110,556
(2,625,000) (2,625,000) (514,444) 2,110,556
(2,779,189) (2,779,189) 2,026,518 4,805,707

9,846,137 9,846,137 9,846,137 -
$ 7,066,948 $ 7,066,948 $ 11,872,655 $ 4,805,707
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS

ASSESSMENT FUND - UNAUDITED

FOR THE YEAR ENDED DECEMBER 31, 2014

Revenues:
Property taxes
Other taxes
Grants, distributions and reimbursements
Fees, licenses and permits
Interest
Total revenues

Expenditures:
Current:
Property valuation and recording:
Salaries
Office
Contractual services
Miscellaneous
Mileage
Utilities
Insurance
Postage
Payroll taxes
Pension
Professional services
Training
Vehicle Gas & Oil
Capital outlay:
Property, equipment and buildings
Total expenditures

Excess of revenues over
(under) expenditures

Other financing sources (uses)
Transfers

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Variance with

final budget

Budgeted amounts positive

Original Final Actual (negative)
$ 1,344,292 $ 1,344,292  $ 1,323,706 $ (20,586)
9,747 9,747 8,082 (1,665)
334,044 334,044 334,869 825
6,218 6,218 10,962 4,744
500 500 92 (408)
1,694,801 1,694,801 1,677,711 (17,090)
1,170,165 1,170,165 1,145,418 24,747
15,000 15,000 11,398 3,602
30,000 30,000 21,847 8,153
12,350 12,350 8,841 3,509
500 500 106 394
1,000 1,000 466 534
218,800 218,800 187,718 31,082
60,000 60,000 52,084 7,916
92,019 92,019 87,061 4,958
128,719 128,719 120,942 7,777
32,500 32,500 15,047 17,453
20,000 20,000 17,425 2,575
3,000 4,400 3,910 490
14,623 13,223 4,895 8,328
1,798,676 1,798,676 1,677,158 121,518
(103,875) (103,875) 553 104,428
122,040 122,040 122,040 -
122,040 122,040 122,040 -
18,165 18,165 122,593 104,428

1,104,455 1,104,455 1,104,455 -
$ 1,122,620 $ 1,122,620 $ 1,227,048 $ 104,428
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
PARKS AND RECREATION FUND - UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2014

Revenues:
Property taxes
Other taxes
Grants, distributions and reimbursements
Fees, licenses and permits
Interest
Other
Total revenues

Expenditures:
Current:
Park Maintenance:

Salaries
Office
Contractual services
Miscellaneous
Uniforms
Medical expense
Parts and repairs
Rent
Utilities
Insurance
Payroll taxes
Pension
Supplies
Professional services
Training
Park programs
Park development
Vehicle expense

Capital outlay:

Property, equipment and buildings

Total expenditures

Excess of revenues over
(under) expenditures

Other financing sources (uses)
Transfers
Proceeds from the sale of property
Total other financing sources (uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Variance with

final budget
Budgeted amounts positive
Original Final Actual (negative)

$ 835,658 $ 835,658 $ 840,998 $ 5,340
7,742 7,742 5,537 (2,205)
384 384 317 (67)
175,542 175,542 161,134 (14,408)
629 629 226 (403)
- - 1,645 1,645
1,019,955 1,019,955 1,009,857 (10,098)
585,935 585,935 550,620 35,315
2,500 2,500 1,982 518
46,460 46,460 43,255 3,205
21,470 21,470 14,266 7,204
1,600 1,600 1,359 241
1,300 1,300 1,115 185
9,000 9,000 5,800 3,200
500 500 167 333
22,300 22,300 17,411 4,889
133,421 133,421 92,812 40,609
49,079 49,079 45,366 3,713
60,732 60,732 50,279 10,453
4,200 4,200 2,836 1,364
8,000 8,000 6,043 1,957
1,550 1,550 1,329 221
38,490 38,490 28,124 10,366
72,718 361,563 316,494 45,069
38,000 38,000 23,052 14,948
72,700 72,700 31,894 40,806
1,169,955 1,458,800 1,234,204 224,596
(150,000) (438,845) (224,347) 214,498
(150,000) (438,845) (224,347) 214,498

998,770 998,770 998,770 -
$ 848,770 $ 559,925 $ 774,423  $ 214,498
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO BUDGETARY SCHEDULES
DECEMBER 31, 2014

Budget and Budgetary Accounting

The County follows these procedures in establistiiegoudgetary data reflected in the financialestesnts:

1.

The fiscal year of the County is to begin onfitet day of January and end on the last day of
December unless a different fiscal year is estiagtidy ordinance.

An annual budget for the County must be prepareti adopted as required by the Charter
and, to the extent not inconsistent with the Chmanteaccordance with Missouri Law. The

County Executive is designated as the Budget QffidBudgets are prepared for all funds
except the Debt Service Fund.

On or before the first day of the eleventh thoof each fiscal year, the County Executive
must submit to the County Council a proposed budgethe ensuing fiscal year, and an
accompanying message. The County Auditor is tstadee County Executive in preparing
the proposed budget. In preparing the proposeddiuthe County Executive must review
the proposed budgets for the departments submdtdte County Executive and the County
Auditor by County Officers, who are heads of depants as required by the Charter.

The County Council must schedule a public hearimghe proposed budget. At least 10 days
before the date of the hearing, the County Exeeutust publish a notice of the public

hearing and a summary of the proposed budget iemspaper of general circulation in the

County, and post the summary at a public placeacheof the Council Districts and on a

County sponsored web page on the internet in elaictform.

No later than the last day of the fiscal year, @minty Council by ordinance must adopt the
proposed budget as the County budget for the egdisnal year. If the Council fails to
adopt a budget by this date, the budget proposetthdyCounty Executive is to be deemed
approved.

To implement the adopted budget, the County Coumzikt adopt in accordance with
Missouri Law.

Budgeted amounts are as originally adopted, ®oramended by the County Council
throughout the year.

Budgets are prepared and adopted on the modifedlmasis of accounting.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SCHEDULE OF FUNDING PROGRESS — LAGERS RETIREMENTSNEM
DECEMBER 31, 2014

The following required supplementary informatiotated to the County of Jefferson, Missouri’'s pajptition
in Missouri LAGERS, an agent multiple-employer paloktirement system.

(b) (b-a) [(b-a)/c]
(a) Entry Age Unfunded (©) UAL as a
Actuarial Actuarial Actuarial Accrued (a/b) Annual Pertage
Valuation Value Accrued Liability Funded Covered  of Coack
Date of Assets Liability (UAL) Ratio Payroll Payroll
2/29/2012 $ 47,512,174% 55,266,857 $ 7,754,683 86% $ 23,426,761 33%
2/28/2013 $ 50,752,859% 56,135,883 % 5,383,024 90% $ 23,445,131 23%
2/28/2014 $ 55,513,582% 59,310,777 % 3,797,195 94% $ 24,489,306 16%

Note: The above assets and actuarial accrueditiyathd not include the assets and present valugeokfits
associated with the Benefit Reserve Fund and tisudly Reserve Fund. The actuarial assumptions wer
changed in conjunction with the February 28, 2Gifhual actuarial valuations. For a complete deson

of the actuarial assumptions used in the annualatians, please contact the LAGERS office in Jeffer
City.
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI
COMBINING BALANCE SHEET - MODIFIED CASH BASIS - NON -MAJOR GOVERNMENTAL FUNDS
AS OF DECEMBER 31, 2014

Combined Nonmajor
Nonmajor County Total
Special Building Nonmajor
Revenue Capital Governmental
Funds Projects Fund Funds
ASSETS
Cash and cash equivalents $ 2986525 $ 134959 $ 3,121,484
Investments 735,000 - 735,000
Due from Collector of Revenue 750,666 - 750,666
Restricted investments 1 - 1
Total assets $ 4,472,192 $ 134959 $ 4,607,151
LIABILITIES
Due to various taxing authorities and others $ 27,08% - $ 27,089
Total liabilities 27,089 - 27,089
FUND BALANCES
Restricted 4,445,103 - 4,445,103
Assigned - 134,959 134,959
Total fund balances 4,445,103 134,959 4,580,062
Total liabilities and fund balances $ 4,472,192 $ 134,959 $ 4,607,151
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI

COMBINING BALANCE SHEET - MODIFIED CASH BASIS - NON -MAJOR GOVERNMENTAL FUNDS (SPECIAL REVENUE FUNDS)

AS OF DECEMBER 31, 2014

Police Officer Post Sheriff Inmate Pros Atty Pros Atty Pros Atty Pros Atty
Training Commission Revolving Security Training Delinquent Bad Check Victim SVDV
Fund Fund Fund Fund Fund Tax Fund Fund Advocate Fund Fund
ASSETS
Cash and cash equivalents $ 61,170 $ 39,850 $ 482,250 206,847 33,507 $ 71581 $ 150,554 $ - $ 1,902
Investments - - - - - - - - -
Due from Collector of Revenue - - - - - - - - -
Restricted investments - - - - - - - - -
Total assets $ 61,170 $ 39,850 $ 482,250 206,847 33,507 $ 71581 $ 150,554 $ - $ 1,902
LIABILITIES
Due to various taxing authorities and others $ -$ - $ 89 - - $ - $ 655 $ 1,008 $ -
Total liabilities - - 89 - - - 655 1,008 -
FUND BALANCES
Restricted 61,170 39,850 482,161 206,847 33,507 71,581 149,899 (1,008) 1,902
Total fund balances 61,170 39,850 482,161 206,847 33,507 71,581 149,899 (1,008) 1,902
Total liabilities and fund balances $ 61,170 $ 39,850 $ 482,250 206,847 33,507 $ 71,581 $ 150,554 $ - $ 1,902
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI
COMBINING BALANCE SHEET - MODIFIED CASH BASIS - NON -MAJOR GOVERNMENTAL FUNDS (SPECIAL REVENUE FUNDS)
AS OF DECEMBER 31, 2014

Mental Jeff Co Election Tax Neighborhood Justice Econonu
Recorder's Health LEPC Services Maintenance Improvement Assistance Development
Fund Fund Fund Fund Fund District Fund Grant Fund Fund Total
ASSETS
Cash and cash equivalents $ 332,217 $ 1,115,397 $ 5449 $ 142,368 $ 343,418 $ - 0% 15 $ - % 2,986,525
Investments 735,000 - - - - - - - 735,000
Due from Collector of Revenue - 719,905 - - 30,761 - - - 750,666
Restricted investments - - - - - 1 - - 1
Total assets $ 1,067,217 $ 1,835,302 $ 5449 $ 142,368 $ 374,179 $ 1 3 15 $ - $ 4,472,192
LIABILITIES
Due to various taxing authorities and others $ 25,33% - $ - $ - $ - $ - $ - $ - $ 27,089
Total liabilities 25,337 - - - - - - - 27,089
FUND BALANCES
Restricted 1,041,880 1,835,302 5,449 142,368 374,179 1 15 - 4,445,103
Total fund balances 1,041,880 1,835,302 5,449 142,368 374,179 1 15 - 4,445,103
Total liabilities and fund balance $ 1,067,217 $ 1,835,302 $ 5449 $ 142,368 $ 374,179 $ 1 8 15 $ - $ 4,472,192
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI
COMBINING STATEMEMENT OF REVENUES, EXPENDITURES AND CHANGE IN
FUND BALANCES - MODIFIED CASH BASIS - NON-MAJOR GOV ERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Combined Nonmajor
Nonmajor County Total
Special Building Nonmajor
Revenue Capital Governmental
Funds Projects Fund Funds
REVENUES:
Property taxes $ 2,804,536 $ - % 2,804,536
Other taxes 2,767.00 - 2,767
Grants, distributions and reimbursements 1,275,M2.0 - 1,275,142
Fees, licenses and permits 1,168,857.00 - 1,168,857
Interest 3,440.00 141 3,581
Other 250.00 - 250
Total revenues 5,254,992 141 5,255,133
EXPENDITURES:
Current:

General county government 97,835 - 97,835

Financial administration 238,943 - 238,943

Property valuation and recording 201,766 - 201,766

Administration of justice and law enforcement 666,57 - 666,577

Health and welfare 2,772,371 - 2,772,371

Community development 1,067,964 - 1,067,964

Capital outlay:

Property, equipment and buildings 186,534 133,395 319,929
Total expenditures 5,231,990 133,395 5,365,385
Excess of revenues over

(under) expenditures 23,002 (133,254) (110,252)

Other financing sources (uses)
Transfers 14,717 - 14,717
Proceeds from the sale of property (7,740) - (7,740)
Total other financing sources (uses) 6,977 - 6,977

NET CHANGE IN FUND BALANCE 29,979 (133,254) (103,275)

FUND BALANCE - BEGINNING OF YEAR 4,415,124 268,213 4,683,337

FUND BALANCE - END OF YEAR $ 4445103 $ 134959 $ 4,580,062
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND C HANGE IN FUND BALANCES -
MODIFIED CASH BASIS - NON-MAJOR GOVERNMENTAL FUNDS (SPECIAL REVENUE FUNDS)
AS OF DECEMBER 31, 2014

REVENUES:
Property taxes
Other taxes
Grants, distributions and reimbursements
Fees, licenses and permits
Interest
Other
Total revenues

EXPENDITURES:

Current:
General county government
Financial administration
Property valuation and recording
Administration of justice and law enforcement
Health and welfare
Community development

Capital outlay:
Property, equipment and buildings

Total expenditures

Excess of revenues over
(under) expenditures

Other financing sources (uses)
Transfers
Proceeds from the sale of property
Total other financing sources (uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Police Officer Post Sheriff Inmate Pros Atty Pros Atty Pros Atty Pros Atty
Training Commission Revolving Security Training Delinquent Bad Check Victim SVDV
Fund Fund Fund Fund Fund Tax Fund Fund Advocate Fund Fund
$ - 3 - $ - $ - % - $ - $ - $ - $ -
50 21,090 - - - - - 25,698 -
42,758 - 276,224 52,201 10,736 77,258 58,653 - 79,457
41 18 267 114 14 34 12 1 -
$ 42849 $ 21,108 $ 276,491 $ 52,315 $ 10,750 $ 77,292 $ 58,665 $ 25,699 $ 79,457
81,245 19,385 223,449 90,437 5,123 75,817 43,773 44,274 80,130
- - 43,662 11,862 - 15,285 - - -
81,245 19,385 267,111 102,299 5,123 91,102 43,773 44,274 80,130
(38,396) 1,723 9,380 (49,984) 5,627 (13,810) 14,892 (18,575) (673)
- - - - - (7,740) - 14,717 -
- - - - - (7,740) - 14,717 -
(38,396) 1,723 9,380 (49,984) 5,627 (21,550) 14,892 (3,858) (673)
99,566 38,127 472,781 256,831 27,880 93,131 135,007 2,850 2,575
$ 61,170 $ 39,850 $ 482,161 $ 206,847 $ 33,507 $ 71,581 $ 149,899 $ (1,008) $ 1,902

46



THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND C HANGE IN FUND BALANCES -
MODIFIED CASH BASIS - NON-MAJOR GOVERNMENTAL FUNDS (SPECIAL REVENUE FUNDS)

AS OF DECEMBER 31, 2014

REVENUES:
Property taxes
Other taxes
Grants, distributions and reimbursements
Fees, licenses and permits
Interest
Other
Total revenues

EXPENDITURES:

Current:
General county government
Financial administration
Property valuation and recording
Administration of justice and law enforcement
Health and welfare
Community development

Capital outlay:
Property, equipment and buildings

Total expenditures

Excess of revenues over
(under) expenditures

Other financing sources (uses)
Transfers
Proceeds from the sale of property
Total other financing sources (uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Mental Jeff Co Election Tax Neighborhood Justice Econonu
Recorder's Health LEPC Services Maintenance Improvement Assistance Development

Fund Fund Fund Fund Fund District Fund Grant Fund Fund Total
$ - $ 2,804,536 $ -8 - 3 - $ -8 - $ 2,804,536
- 2,767 - - - - - 2,767
22,276 - - 46,746 - 91,318 1,067,964 1,275,142
132,828 - - 38,449 400,293 - - 1,168,857
2,026 602 12 51 248 - - 3,440
- - 250 - - - - 250
$ 157,130 $ 2,807,905 $ 262 $ 85,246 $ 400,541 $ 91,318 $ 1,067,964 $ 5,254,992
- - - 97,834 - - - - 97,834
- - - - 238,943 - - - 238,943
201,767 - - - - - - - 201,767
- - - - - - 2,943 - 666,576
- 2,754,080 18,291 - - - - - 2,772,371
- - - - - - - 1,067,964 1,067,964
2,610 - 648 - 24,093 - 88,375 - 186,535
204,377 2,754,080 18,939 97,834 263,036 91,318 1,067,964 5,231,990
(47,247) 53,825 (18,677) (12,588) 137,505 - - 23,002
- - - - - - - 6,977
- - - - - - - 6,977
(47,247) 53,825 (18,677) (12,588) 137,505 - - - 29,979
1,089,127 1,781,477 24,126 154,956 236,674 1 15 - 4,415,124
$ 1041880 $ 1,835,302 $ 5449 $ 142,368 $ 374,179  $ 1 15 $ - $ 4,445,103
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THE COUNTY OF JEFFERSON

HILLSBORO, MISSOURI

COMBINING STATEMENT OF FIDUCIARY NET POSITION - MOD IFIED CASH BASIS

AGENCY FUNDS
AS OF DECEMBER 31, 2014

ASSETS
Cash and cash equivalents
Due from Collector of Revenue
Total assets

LIABILITIES
Due to various taxing authorities and others
Protested taxes
Funds held in trust
Due to other funds
Total liabilities

County
County Officials County
Treasurer and Other Collector Total
Agency Agency Revenue Agency
Funds Funds Agency Funds Funds
8,826,501 $ 62,976 $ 58,311,718 $ 67,201,195
4,840,276 - - 4,840,276
13,666,777 $ 62,976 $ 58,311,718 $ 72,041,471
1366, $ 120 $ 48,584,389 $ 62,251,286
- - 1,242,077 1,242,077
- 62,855 - 62,855
- - 8,485,253 8,485,253
13,666,777 $ 62,975 $ 58,311,719 $ 72,041,471
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SCHEDULE OF STATE FINDINGS
YEAR ENDED DECEMBER 31, 2014

SCHEDULE OF STATE FINDINGS

There are no state audit findings for the year dridlecember 31, 2014.
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Daniel J(.)nes MEMBERS OF

MISSOURI SOCIETY OF CPA’S

& AS S Oclate S AMERICAN INSTITUTE OF CPA'S
CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’'s Report

To the Honorable County Executive
And Members of the County Council
The County of Jefferson, Missouri

We have audited, in accordance with the auditimnddrds generally accepted in the United States of
America and the standards applicable to finanaidita contained icovernment Auditing Standardsued

by the Comptroller General of the United States,fthancial statements of the governmental acgisjteach
major fund and the aggregate remaining fund inféioneof the County of Jefferson (County), Missoasi of

and for the year ended December 31, 2014, and dled notes to the financial statements, which
collectively comprise the County’s basic finangttements, and have issued our report thereod dég

21, 2015. As described in Note I, the County prepats financial statements on the modified caesisbof
accounting, which is a basis of accounting othantpenerally accepted accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the fina@tatements, we considered the County’s interoatrol
over financial reporting (internal control) to detgne the audit procedures that are appropriatéhén
circumstances for the purpose of expressing ouri@ms on the financial statements, but not forghgose
of expressing an opinion on the effectiveness efCbunty’s internal control. Accordingly, we do mxfpress
an opinion on the effectiveness of the County’srim&l control.

A deficiency in internal controéxists when the design or operation of a contoalsdnot allow management
or employees, in the normal course of performirgjrthssigned functions, to prevent, or detect amdect,
misstatements on a timely basis.nfaterial weaknesg a deficiency, or a combination of deficiencias,
internal control such that there is a reasonabésipdity that a material misstatement of the grgifinancial
statements will not be prevented, or detected amcected on a timely basis. gignificant deficiencys a
deficiency, or a combination of deficiencies, iteimal control that is less severe than a matergakness,
yet important enough to merit attention by thosargld with governance.
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Our consideration of internal control was for thmiled purpose described in the first paragraptihes
section and was not designed to identify all deficies in internal control that might be materiabknesses
or significant deficiencies. Given these limitagomluring our audit we did not identify any defimees in
internal control that we consider to be materiabkvesses. However, material weaknesses may eaist th
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance abouthehé¢he County’s financial statements are freenfro
material misstatement, we performed tests of ithmi@ance with certain provisions of laws, regulagp
contracts, and grant agreements, noncompliance wibhh could have a direct and material effect loa t
determination of financial statement amounts. Havewroviding an opinion on compliance with those
provisions was not an objective of our audit, aocbadingly, we do not express such an opinion. rEsalts

of our tests disclosed no instances of honcompdiarcother matters that are required to be repanekbr
Government Auditing Standards.

Pur pose of this Report

The purpose of this report is solely to descrileedtope of our testing of internal control and cliemge and
the result of that testing, and not to provide pimion on the effectiveness of the entity’s intéroantrol or
on compliance. This report is an integral partmfadit performed in accordance wilovernment Auditing

Sandards in considering the entity’s internal control arahliance. Accordingly, this communication is not
suitable for any other purpose.

Dauniel Joneo & rocaciares

DANIEL JONES & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
ARNOLD, MISSOURI

May 21, 2015
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Daniel anes MEMBERS OF

MISSOURI SOCIETY OF CPA’S

& Associates ssounsocryor s
CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAMD
REPORT ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

Independent Auditor's Report

To the Honorable County Executive
And Members of the County Council
The County of Jefferson, Missouri

Report on Compliance for Each Major Federal Program

We have audited the County of Jefferson, MissouiCsunty) compliance with the types of compliance
requirementslescribed in th@OMB Circular A-133 Compliance Suppleméhat could have a direct and
material effect on each of the County’s major fetliprograms for the year ended December 31, 20h&
County’s major federal programs are identified me tsummary of auditor's results section of the
accompanying schedule of findings and questionstsco

Management's Responsibility

Management is responsible for compliance with #wuirements of laws, regulations, contracts, amahtgr
applicable to its federal programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on chhamge for each of the County’s major federal peoas
based on our audit of the types of compliance requents referred to above. We conducted our adidit o
compliance in accordance with auditing standardegdly accepted in the United States of Ameriba; t
standards applicable to financial audits contaimedGovernment Auditing Standardsssued by the
Comptroller General of the United States; and OMB@ar A-133,Audits of States, Local Governments,
and Non-Profit OrganizationsThose standards and OMB Circular A-133 requied the plan and perform
the audit to obtain reasonable assurance abouthemetoncompliance with the types of compliance
requirements referred to above that could haverectdiand material effect on a major federal program
occurred. An audit includes examining, on a tesidhavidence about the County’s compliance withs¢h
requirements and performing such other procedwegeaconsidered necessary in the circumstances.

We believe that our audit provides a reasonables lfas our opinion on compliance for each majoreied
program. However, our audit does not provide alldggermination of the County’s compliance.
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Opinion on Each Major Federal Program

In our opinion, the County complied, in all maténiaspects, with the types of compliance requiremen
referred to above that could have a direct and miahteffect on each of its major federal prograros the
year ended December 31, 2014.

Report on Internal Control Over Compliance

Management of the Commission is responsible fabdishing and maintaining effective internal cohtreer
compliance with the types of compliance requiremeeterred to above. In planning and performing ou
audit of compliance, we considered the Commissiamtsrnal control over compliance with the types of
requirements that could have a direct and mateffact on each major federal program to determivee t
auditing procedures that are appropriate in theugistances for the purpose of expressing an opimion
compliance for each major federal program and $b &d report on internal control over compliance i
accordance with OMB Circular A-133, but not for {erpose of expressing an opinion on the effectgsn
of internal control over compliance. Accordinglye do not express an opinion on the effectivenésben
Commission’s internal control over compliance.

A deficiency ininternal control over compliancexists when the design or operation of a contrarov
compliance does not allow management or employiaetie normal course of performing their assigned
functions, to prevent, or detect and correct, norg@ance with a type of compliance requirement &deral
program on a timely basis. #aterial weakness in internal control over comptiams a deficiency, or
combination of deficiencies, in internal controleoxcompliance, such that there is a reasonabldbjiligs
that material noncompliance with a type of complmmrequirement of a federal program will not be
prevented, or detected and corrected, on a timasjsb Asignificant deficiency in internal control over
complianceis a deficiency, or a combination of deficienciesinternal control over compliance with a type
of compliance requirement of a federal program ih&ss severe than a material weakness in irtteomérol
over compliance, yet important enough to meritrditte by those charged with governance.

Our consideration of internal control over comptiarwas for the limited purpose described in thst fir
paragraph of this section and was not designedeatatify all deficiencies in internal control ovesrapliance

that might be material weaknesses or significafitiéacies. We did not identify any deficienciesinternal
control over compliance that we consider to be nwlteveaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal control os@mpliance is solely to describe the scope oftesting of
internal control over compliance and the resultthat testing based on the requirements of OMBUTArcA-
133. Accordingly, this report is not suitable foryaother purpose.

Dauniel Joneo & rocaciares

DANIEL JONES & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
ARNOLD, MISSOURI

May 21, 2015
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Pass-
Federal Through
CFDA Identification
Program Title Number Number Expenditures
U.S. Department of Housing and Urban Development:
Direct:
Community Development Block Grant.................................  14.218  B13-UC-29-0002 $ 849,222
B12-UC-29-0002 218,742
Subtotal CFDA# 14.218........cc.coveiiiiiiiiiee e 1,067,964
Total U.S. Dept. of Housing and Urban Dev............ 1,067,964
U.S. Department of Justice
Direct:
Safe Havens: Supervised Visitation and Safe
Exchange Program..........coooeiiioe i e 16.527  2010-CW-AX-K010 108,888
Community Defined Solutions to
Violence AgainSt WOMEN.......c.ovuiuiie e eiiniee e eiiin e e 16.590 2008-WE-AX-0025 115,277
Equitable Sharing Program.............cccooevvviiiiiiievvvnennn.. 16922 N/A 144,437
JAG Program Cluster:
Justice Assistance Grant - Local Solicitation..................... 16.738  2013-DJ-BX-0136 33,200
2012-DJ-BX-0729 29,997
2011-DJ-BX-0729 3,809
2010-DJ-BX-0729 24,312
Subtotal CFDA# 16.738.......ccooiiiiieeiieieeieeeee 91,318
Passed Through Missouri Department
of Public Safety:
JAG Program Cluster:
Edward Byrne Memorial Justice Assistance Grant........cc.... ~ 16.738  2013-JAG-015 98,919
2012-JAG-013 65,385
Subtotal CFDA# 16.738........ccciveiiiiiiiiiiieeenne 164,304
Total JAG Program ClIuster...........cocovvvvieeenennn. 255,622
Title Il - Juvenile Justice Formula Grants................cccevvveaee. 16.540 2013-TITLE2-05 1,340
2011-TITLE2-05 16,584
Subtotal CFDA# 16.540.........c.ccooeiviiiiiiiiieeene 17,924
Victims Of CriMe......ovviie it 16.575 2011-VOCA-065-SE 25,820
Passed Through Regional Computer Crimes
Education and Enforcement Group
Equitable Sharing of Seized and
Forfeited Property........c.oveve i e e e 16.922 N/A 2,256
Total U.S. Department of Justice....................... 670,224

The notes to the schedule of expenditures of féderards is an integral part of this statement.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Pass-
Federal Through
CFDA Identification
Program Title Number Number Expenditures
U.S. Department of Transportation
Passed Through Missouri Department
of Transportation
Highway Planning and Construction Cluster:
Romaine Creek Road Bridge............coovviiiiininiinieennn 20.205 BRM-5403(654) 50,203
Klondike Road Bridge 20.205 BRO-B050 (19) 45,871
Maness Road Bridge.............oeuvvuiiniininniinennne. 20.205 BRO-B050 (20) 41,919
Hillsboro House Springs Road at EMS................. 20.205 STP-5403 (620) 209,615
Castle Ranch Bridge............ovviiiiiiiiiiiiiii i 20.205 STP-5403 (621) 410,489
Mapaville-Hematitie Bridge...........cooiviveviiiiiiniiee e, 20.205 STP-5403 (622) 446,850
Whitehead Road Bridge........ 20.205  STP-5403 (623) 174,555
Schneider Drive Bridge.................... 20.205 STP-5403 (625) 179,800
Fountain City Road Bridge 20.205 STP-5403 (629) 279,372
Old Antonia Road Bridge............ccevvvieriiniiniinieniiniincnneens 20.205 STP-5403 (630) 5,620
Old Lemay Ferry Road Bridge at Klabe................ccccvunn. 20.205 STP-5403 (631) 171,600
Butcher Branch Road Bridge............... 20.205 STP-5403 (635) 58,344
Gravois Road at Main..........cooooiiiiiiiii i 20.205 STP-5403 (637) 117,400
Old Lemay Ferry Road at Vogel Roundabout..................... 20.205 STP-5403 (641) 8,749
Saline Road - Phase 1.........ccciiviiiiiiiiiiiiii e 20.205  STP-5403 (642) 143,309
Vogel Road Improvements Phase Il.................................  20.205  STP-5403 (643) 47,552
Vogel Road Phase l...............cccuunnn. 20.205  STP-5403 (644) 169,366
West Four Ridge Road Overlay.... 20.205 STP-5403 (645) 9,492
Wilson Hollow Road Bridge............... .... 20.205 STP-5403 (646) 443,810
Gravois Road Pavement Prevention..............coccvevivnenenns 20.205 STP-5403 (650) 99,084
High Ridge Blvd Pavement Prevention..................ccceeunee. 20.205  STP-5403 (651) 61,321
Kramme Road Bridge...............cocvevve STP-5403 (652) 47,915
Old Route 141 Pavement Prevention..... STP-5403 (653) 183,596
Seckman Road Pavement Prevention STP-5403 (655) 384,944
Stroup ROad Bridge.........vvivtiiiiiiiitiiiiit ittt STP-5403 (656) 70,715
Tomahawk-Vogel Overlay..........c.oveviiiiiiiiee i e, STP-5403 (657) 94,528
Total Highway Planning and Construction Cluster..... 3,956,019
Passed Through Missouri Division of
Highway Safety:
Highway Safety Cluster:
Hazardous Moving Violation.....................cc.ooveveveenne... 20.600  15-PT-02-040 64,294
14-PT-02-051 128,211
Subtotal CFDA# 20.600...........ccocoveiieieeiieeennes 192,505
DWI Enforcement:
Sobriety Checkpoint.............coevvviiiiiniiiiiniiiniiineenen. . 200601 14-154-AL-092 11,727
14-M5HVE-03-011 37,839
DWI Enforcement..........ccoveiiiiiiii e, 20.601  14-M5HVE-03-008 9,256
15-M5HVE-03-025 40,394
15-M5HVE-03-026 26,692
14-K8-03-037 24,061
14-K8-03-035 162,830
14-M5HVE-03-009 11,204
DWI Enforcement Unit.............uuveniuniuniiniiiiniiieiaenes 20.601  14-K8-03-038 59,787
Youth Alcohol Task FOrce..........ouuiuiiiiniiiiniiiiiiineens 20.601  14-K8-03-036 124,971
15-M5HVE-03-023 67,017
14-M5HVE-03-010 17,839
Subtotal CFDA# 20.601.........c.cccceiveiieiiiiieeenne 593,617

The notes to the schedule of expenditures of féderards is an integral part of this statement.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Pass-
Federal Through
CFDA Identification
Program Title Number Number Expenditures
Passed Through Missouri Safety Cet
Highway Safety Cluster:
Hazardous Moving Violation - Click It or Ticket................... 20.600 14-OP-05-002 11,728
Passed Through University of Central
Missouri:
Highway Safety Cluster:
Child Safety Enforcement............cc.vvviiiiiiiiiiiiiiiiieieeeee 20.613  14-K3-05-001 5,623
Total Highway Safety Cluster.............cc.cceuvennee. 803,473
Drive Sober or Get Pulled Over................ccoceeevvevveeveeene.. 20,607 14-154-AL-062 4,865
National Priority Safety Programs.............cccoovieiiineinninennnnn. 20.616  15-M5HVE-03-035 4,975
Total U.S. Department of Transportation............. 4,769,332
U.S. Environmental Protection Agency
Direct:
Big River Watershed Master Plan.........................cccceeeee... 66.802  V-97722001 1,029
Passed Through Missouri Departmer
Natural Resources:
Nonpoint Source Implementation Grants..............cc.coeeeennenn. 66.460 G12-NPS-08 636
G11-NPS-08 667
Subtotal CFDA# 66.460..........cccooiveiiiieaiiaeene 1,303
Total U.S. Environmental Protection Agency........ 2,332
U.S. Department of Health and Senior Services
Direct:
Substance Abuse and Mental Health Services Projecis........ 93.243  5H79T1024224-02 143,157
5H79TI1024224-03 32,300
Subtotal CFDA# 93.243......cooiiiiiiii e 175,457
Passed Through Missouri Departmer
Social Services:
Child Support Enforcement Cooperative...............cccovveneennen. 93.563 COUNTY FIPS #99 282,251
Total U.S. Department of Health and Senior Servi 457,708
U.S. Executive Office of the President
Passed Through Missouri State Highway
Patrol:
High Intensity Drug Trafficking Area Program.................coe....  95.001  G14MWOO001A-JJ 38,200
G13MWO0001A-3J 92,414
G12MWO0001A-3J 1,883
G14MVO0O001A-V 5,610
G13MWO0001A-V 999
Subtotal CFDA# 95.001........cccoviiiieiiiiieieeeee 139,106
Total U.S. Executive Office of the President........ 139,106
U.S. U.S. Department of Homeland Security
Passed Through Missouri State Emergency
Management Agency:
Emergency Management Performance Grants...................... 97.042  2014-EP-00005-056 77,835
Total U.S. U.S. Department of Homeland Security 77,835
Total Expenditures of Federal Awards.................... 7,184,501

The notes to the schedule of expenditures of féderards is an integral part of this statement.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL MRDS
YEAR ENDED DECEMBER 31, 2014

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Purpose of Schedule and Reporting Entity

The accompanying Schedule of Expenditures of Fédevards has been prepared to comply with
the requirements of OMB Circular A-133. This cianurequires a schedule that provides total federal
awards expended for each major program and thdoQath Federal Domestic Assistance (CFDA)
number or other identifying number when the CFDfaiimation is not available.

The schedule includes all federal awards admirdtby Jefferson County, Missouri.
B. Basis of Presentation
OMB Circular A-133 includes these definitions, whigovern the contents of the schedule:

Federal financial assistamcmeans assistance that non-federal entities ecgiadminister in the
form of grants, loans, loan guarantees, propernglding donated surplus property), cooperative
agreements, interest subsidies, insurance, foodmoaliies, direct appropriations, and other
assistance, but does not include amounts receigedeimbursement for services rendered to
individuals.

Federal awardmeans federal financial assistance and feder&remsbursement contracts that non-
Federal entities receive directly from federal alimy agencies or indirectly from pass-through
entities. It does not include procurement confraghder grants or contracts, used to buy goods or
services from vendors.

Accordingly, the schedule includes expenditurelsath cash and, if applicable, noncash awards.
C. Basis of Accounting

The schedule is presented on the modified casls lbbfsiccounting, which recognizes amounts only
when disbursed in cash.

NOTE 2 — SUB-RECIPIENTS
The County provided federal awards to sub-recigiehtring the year ended December 31, 2014. The sub-
recipients are as follows:

Federal Amount
CFDA Provided to
Program Title Subrecipient Number Subrecipient
Safe Havens: Supervised
Visitation and Safe Exchange
Grant Program Community Treatment, Inc. 16.527 $ 108,888
Total Provided to Subrecipients $ ,888
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2014

SUMMARY OF AUDITOR’S RESULTS

A. Financial Statements

1. Type of auditor’s report issued: Unmaodified — Nfitl Cash Basis
2. Internal control over financial reporting:

a. Material weakness(es) identified? Yes N6

b. Significant deficiencies identified? Yes  NMone Reported

3. Noncompliance material to financial
statements noted? Yes X No

B. Federal Awards
1. Internal control over major federal programs:

a. Material weakness(es) identified? Yes N¢

b. Significant deficiencies identified? Yes  Mone Reported

2. Type of auditor’s report issued on complianage fo
major federal programs: Unmodified

3. Any audit findings disclosed that are required
be reported in accordance with section 510 (a) of

Circular A-133 ~__Yes X No
4. I|dentification of major federal programs:
CFDA Name of Federal Program or Cluster
Number(s)
14.218 Community Development Block Grant

20.205 Highway Planning and Construction
5. Dollar threshold used to distinguish betwsg® A and type B programs: $ 300,000

6. Auditee qualified as low-risk auditee? Xes No
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2014

II.  FINANCIAL STATEMENT FINDINGS
There were no financial statement findings forfteeal year ended December 31, 2014.

. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS H® THE FISCAL YEAR ENDED
DECEMBER 31, 2014

There were no federal award findings or questiaruds for the fiscal year ended December 31, 2014.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTNED COSTS
YEAR ENDED DECEMBER 31, 2014

I. PRIOR YEAR FINANCIAL STATEMENT FINDINGS
2013-01 Budget Procedures

Condition: The approved budget documents of Cotfuntgs do not reflect the true anticipated
financial condition.

Criteria: Missouri revised statute 50.550 indisatiee annual budget should present a complete
financial plan for the ensuing budget year, inahgdihe actual or estimated operating deficits or
surpluses from prior years.

Effect: Generally, the budgets project ending chalances of zero while the actual ending
balances are normally much higher.

Recommendation: To be of maximum assistance ¢oCtbunty and to adequately inform the
public, budgets should accurately reflect the ddieginning cash balance, anticipated revenues,
anticipated expenditures and ending cash balaoced| budgeted funds.

Management’'s Response: Missouri revised statuld states “.....Any cash surplus at the end
of any fiscal year shall be carried forward and geer with the revenues of the succeeding
year....” Jefferson County understands even though permissible under the revised statute
50.610 to budget the cash surplus, it is not amgdigeaccepted accounting principle. Our goal is
to reach a point where the surplus is no longed us@ext year’s revenue projections. It must be
carried out incrementally to prevent any unnecgsaancial hardships.

The County will prepare a new statement showingomplete financial plan detailing the
beginning cash balances, anticipated revenuesiiated expenditures and anticipated ending
balances. This statement will be incorporated ih&2014 budget documents.
Status: This finding has been resolved in the ctiyear.
II. PRIOR YEAR FEDERAL AWARD FINDINGS AND QUESTIONE COSTS
2013-02 Community Development Block Grants — Ssagogram, CFDA#14.228

Passed Through: Missouri Department of Economizeldpment

Federal Agency: U.S. Department of Housing andadrbevelopment
Finding Type: Significant deficiency in internairdrol

Condition: During our audit, we noted that the Gtyudoes not have effective controls in place
to monitor its subrecipient to ensure that subienis who spend $500,000 or more in federal
awards during the subrecipient’s fiscal year hae¢ ttme audit requirements of OMB Circular A-

133 and that audits are completed within nine mormhthe end of the subrecipient’s audit
period, issuing a management decision on audiiffigedwithin six months after receipt of the

subrecipient’s audit report, and ensuring thatdigrecipient takes timely appropriate corrective
action on all findings.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTNED COSTS
YEAR ENDED DECEMBER 31, 2014

II. PRIOR YEAR FEDERAL AWARD FINDINGS AND QUESTIONE COSTS (continued)

2013-02 _Criteria: 24 CFR Part 85 indicates ther@pis responsible for monitoring a subrecipiemhis
includes ensuring that subrecipients who spend $800or more in federal awards during the
subrecipient’s fiscal year have met the audit nesents of OMB Circular A-133 and that audits
are completed within nine months of the end of #ubrecipient’'s audit period, issuing a
management decision on audit findings within sixaths after receipt of the subrecipient’s audit
report, and ensuring that the subrecipient take®lyi appropriate corrective action on all
findings.

Questioned Costs: Undeterminable.

Context: Overarching.

Cause: County personnel responsible for subestipmonitoring are not aware of the
subrecipient monitoring responsibilities. The Ciyumas a draft subrecipient monitoring policy;
however, the policy has not officially been appmbend the content of the policy has not been
implemented.

Effect: The County is not in compliance with setdpient monitoring regulations.

Recommendation: We recommend that the Countyblésttaand implement controls and
procedures to monitor all subrecipients in accotdawith the applicable regulations. In
addition, we recommend the County personnel resplenfor these duties receive adequate
training to ensure that they fully understand thesponsibilities.

Management’'s Response:

1. The Department of Administrative Services, Conga&tGrants Division is in receipt of the
(sub-recipient’s) 2012/2013 single audit. The D&pant has requested prior year audits
covering 2010/2011 and 2011/2012 from the sub-reqip Upon receipt of the remaining
(sub-recipient) audits, the County (pass-througditygrwill issue a management decision on
all audit findings and ensure that the sub-recipiakes timely, appropriate corrective action
on any audit findings noted.

2. The County will continue to work with all suéeipients to ensure that accurate financial and
performance reports are submitted on time and alithecessary information.

3. The Department will continue to maintain regutamtact with all sub-recipients on a
monthly basis.

4. The Department will develop a schedule for tpriyr site visits of all sub-recipients. The
purpose of the site visits will be to monitor amdiew financial and programmatic records,
observe operations and to verify that the polieiesbeing followed and reported accurately.

5. The Department will review OMB Circular A-138tsrecipient compliance requirements
and implement effective internal controls and pduces to monitor all sub-recipients in
accordance with applicable regulations.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTNED COSTS
YEAR ENDED DECEMBER 31, 2014

II. PRIOR YEAR FEDERAL AWARD FINDINGS AND QUESTIONE COSTS (continued)

2013-02

2013-03

6. The Department is currently reviewpngcedures and will implement appropriate changes t
ensure effective internal controls are in place.

7. Contacts & Grants Department staff will beestiiled to participate in applicable Grant and
Cooperative training.

Status This finding has been resolved in the current year.
Community Development Block Grant, CFDA 2148

Federal Agency: U.S. Department of Housing angbdrDevelopment
Finding Type: Significant deficiency in interrantrol

Condition: During our audit, we noted that the @iyudoes not have effective controls in place
to document its compliance with the suspensiondsfihirment regulations.

Criteria: 24 CFR Part 85 indicates that grantes subgrantees must not make any award or
permit any award at any tier to any party thatabatred or suspended or is otherwise excluded
from or ineligible for participation in federal éstance programs.

Questioned Costs: Undeterminable.

Context: Overarching.

Cause: Documentation is not maintained to dematgstompliance with the suspension and
debarment regulations.

Effect: The County is not in compliance with selspion and debarment regulations.

Recommendation: We recommend that the Countyblesttaand implement controls and

procedures to ensure that federal awards are awaamleentities that are not suspended or
debarred. Documentation should be maintained dicate the County verified the vendor or
contractor was not suspended or debarred. ThiBcation may be accomplished by checking
the Excluded Parties List System maintained byGheeral Services Administration, collecting a
certification from the entity or adding a clausecondition to the covered transaction with that
entity.
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THE COUNTY OF JEFFERSON
HILLSBORO, MISSOURI
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTNED COSTS
YEAR ENDED DECEMBER 31, 2014

II. PRIOR YEAR FEDERAL AWARD FINDINGS AND QUESTIONE COSTS (concluded)

2013-02 _Management’s Response: The Economic Dgwelot Corporation as administrator of the
CDBG funds for Jefferson County has for many yeamsfied all contractors bidding on jobs
under the CDBG program by checking the Excludedi¢®aList System. This process has been
completed on a yearly basis typically coincidinghwthe contractor’'s insurance renewal or
license renewal if applicable. During the routmenitoring by U.S. Department of Housing and
Urban Development for program year 2013, it waeddhat debarment of contracts should be
done on an individual activity basis rather thaare In coordination with both HUD and the
County outside Auditor, Showalter & Jabouri, P &£clause regarding suspension and debarment
regulations has been added to all contracts umge€DBG program and is signed and certified
by each individual contractor on each submitted desdument prior to award. The Economic
Development Corporation will continue to check Eheluded Parties List System. This updated
control and procedure became effective April 1,201

Status This finding has been resolved in the current year.
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